
 

 

 

 

 
 

 
 

VISION OF COUNCIL 
 

"A thriving and friendly community that recognises our history and 

embraces cultural diversity and economic opportunity, whilst nurturing 

our natural and built environment." 

 

 

AGENDA 
  

  

 

FOR THE 
 

AUDIT AND RISK COMMITTEE MEETING 
 

2 DECEMBER 2020 



 

 

NOTICE OF MEETING 

 

 
Dear Council Member,  

 

 

The next Audit and Risk Committee of Council will be held on Wednesday, 2 December 

2020 in the Committee Room, Corner Weld and Haas Streets, Broome, commencing at 4:00 

PM. 

 

 

Regards, 

 

 

 
S MASTROLEMBO 

Chief Executive Officer 

 

27/11/2020 

 

 

OUR MISSION 

 

“To deliver affordable and quality Local Government services.” 

 

CORE VALUES OF THE SHIRE 

 

The core values that underpin the achievement of the 

 mission will be based on a strong customer service  

focus and a positive attitude: 

 

Communication Integrity 

Respect Innovation 

Transparency Courtesy 

 
 

DISCLAIMER 

The purpose of Council Meetings is to discuss, and where possible, make resolutions about items appearing on 

the agenda.  Whilst Council has the power to resolve such items and may in fact, appear to have done so at the 

meeting, no person should rely on or act on the basis of such decision or on any advice or information provided 

by a Member or Officer, or on the content of any discussion occurring, during the course of the meeting. 
 

Persons should be aware that the provisions in section 5.25 of the Local Government Act 1995 establish 

procedures for revocation or rescission of a Council decision.  No person should rely on the decisions made by 

Council until formal advice of the Council decision is received by that person.  The Shire of Broome expressly 

disclaims liability for any loss or damage suffered by any person as a result of relying on or acting on the basis 

of any resolution of Council, or any advice or information provided by a Member or Officer, or the content of 

any discussion occurring, during the course of the Council meeting. 

 

 

Should you require this document in an alternative format please contact us. 
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1. OFFICIAL OPENING 

 

2. ATTENDANCE AND APOLOGIES  

 

3. DECLARATIONS OF FINANCIAL INTEREST / IMPARTIALITY 

 

4. CONFIRMATION OF MINUTES 

 

RECOMMENDATION: 

That the Minutes of the Audit and Risk Committee held on 11 November 2020, as 

published and circulated, be confirmed as a true and accurate record of that meeting. 
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5. REPORT OF OFFICERS  

 

5.1 ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020 

LOCATION/ADDRESS: Nil 

APPLICANT: Nil 

FILE: FRE02 

AUTHOR: Senior Finance Officer  

CONTRIBUTOR/S: Nil  

RESPONSIBLE OFFICER: Director Corporate Services  

DISCLOSURE OF INTEREST: Nil 
 

 

SUMMARY: 

The Audit and Risk Committee is required to consider and recommend to Council, the 

adoption of the annual financial report, examine the audit and management reports, 

and review the report prepared by the Chief Executive Officer. 

 

BACKGROUND 

 

Under section 7.9 of the Local Government Act 1995 (LGA), an Auditor is required to 

examine the accounts and annual financial report submitted by a local government for 

audit. The Auditor is required to prepare a report thereon by 31 December following the 

financial year to which the accounts and report relate and forward a copy of that report 

to:  

 (a) Mayor or President; and 

 (b) The Chief Executive Officer; and 

 (c) The Minister. 

 

Furthermore, under Regulation 10(4) of the Local Government (Audit) Regulations 1996 

(Audit Regulations), where it is considered appropriate to do so, the Auditor may prepare a 

Management Report to accompany the Auditor’s Report, which is also to be forwarded to 

the persons specified in section 7.9 of the LGA. 

 

Upon finalisation of the Shire’s 2019/20 final audit visit, the Auditors presented their initial 

findings to the Audit and Risk Committee (the Committee) for consideration at an informal 

briefing session held 25 November 2020. The briefing session was attended by the 

Committee Chair, Cr Desiree Male, the Chief Executive Officer (CEO), the Director 

Corporate Services and Shire officers. 

 

The Committee is required to examine the reports of the Auditor after receiving a report 

from the CEO on the matters reported and: 

 

• Determine if any matters raised require action to be taken by the local 

government; and 

• Ensure that appropriate action is taken in respect of those matters. 

 

The Committee is also required to review a report prepared by the CEO on any actions 

taken in respect of any matters raised in the report of the Auditor and present the report to 

Council for adoption. A copy of the report is to be forwarded to the Minister prior to the end 
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of the next financial year or 6 months after the last report prepared by the Auditor is 

received, whichever is the latest in time. 

 

An analysis of the 2019/20 operating result is provided in this report and how it compares to 

the forecasted outcomes of the Shire’s adopted Integrated Planning and Reporting 

Framework.  

 

The Strategic Community Plan 2019-2029 (SCP) and the Corporate Business Plan 2019-2023 

(CBP) were adopted by Council at the December 2018 OMC. A revised 2019-2023 Long 

Term Financial Plan (LTFP) was also received and adopted by Council at the December 

2018 OMC.  The Shire’s LTFP was reviewed in November 2018 to support the review of the 

SCP and CBP. These plans informed the 2019/20 annual budget process.  

 

The Shire’s Infrastructure Asset Management Plan (AMP) was finalised and presented to 

Council at the December 2018 OMC and informed the 2019/20 annual budget process. The 

AMP is continuously reviewed as part of the mandated Integrated Planning and Reporting 

Framework and was used to inform the 2019/20 annual budget process. 

 

The Committee is requested to consider and recommend adoption of the annual financial 

report to Council. 

 

COMMENT 

 

Financial Highlights of the Annual Financial Report 

 

• Net Comprehensive Income (net accounting profit) of $10,395,205 for the year ended 30 

June 2020. Despite this Net Comprehensive Income, Net Assets were reduced by $16M 

due to changes to the Local Government (Financial Management) Regulations 1996 

(FMR). This resulted in the value of land on which the Broome Golf Course and Broome 

Turf Club are situated not being recognised. 

Non-operating grants for the Broome Volunteer Bushfire Brigade, BRAC Multisport 

Covered Courts, McDaniel Road Construction and Town Beach Redevelopment are the 

main contributory factors to this net profit figure.  

• Net increase in cash of $1,408,252 from $42M to $43M. The receipt of FAGS grants in 

advance was the main contributor to this increase. 

• Net Surplus of Municipal Funds of $4,188,392. The details of this surplus is explained in the 

table below. 

 

Chief Executive Officer’s Report to the Audit and Risk Committee 

 

Following is the CEO’s report to the Committee on matters arising from the audit and 

management reports.  

 

Audit Report 

 

There were no matters of statutory non-compliance reported. 

 

Management Report 

 

The Auditor’s Management Report provides an overview of the approach undertaken in 

respect of the annual Audit process and the associated outcomes of the audit. The 

Management Report also identifies any findings that, whilst generally not material in relation 
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to the overall audit of the financial report, are considered relevant to the day to day 

operations of the Shire. 

 

1. Matters Identified 

 

There were a number if issues identified, as outlined in the table below. For further details 

see full report at Attachment 1. 

 

ISSUE FINDING RISK MANAGEMENT COMMENT 

1. Bank 

Reconciliation 

June 2020 showed an 

interest amount had been 

receipted twice in both 

municipal bank account 

and reserve bank, not 

picked up in reconciliations 

since February. 

Moderate Noted and agreed.   

 

2. Movements in 

Cash Backed 

Reserves 

Several instances where 

cash backed reserves not 

agreeing to approved 

budgets, and transfers out 

of reserves appeared to 

exceed approved budgets 

or agreements.  

 

End reserve balances being 

correctly stated.    

Moderate Although this resulted in 

reserve transfers differing 

from the budget, the 

ending balances of the 

reserves remained correct 

as pointed out in the 

report.  

Management believes 

that this finding is minor in 

nature, extent and 

potential implications. 

3. Trust Funds Trust balances for Civic 

Centre Takings and Staff 

Rental Bonds have been 

correctly removed from 

Trust however they are not 

recognised in the Municipal 

Fund.  

 

Also, the BRB Levy and 

Unclaimed Monies have 

been wrongly classified as 

Trust. 

Moderate Trust transfer amount not 

yet reflected in the 

Municipal Fund totalled 

$3,625. 

 

We voluntarily classify BRB 

Levy and Unclaimed 

Monies as funds collected 

in a capacity as agents 

and ultimately remitted to 

the relevant Departments. 

4. System 

Purchasing 

Delegations 

3 employees with a 

requisition and purchase 

order limit of $5,000 in 

SynergySoft, exceeding 

approved limit of $2,000.  

No purchases in breach of 

the approved limit were 

noted.    

 

Moderate Management has rectified 

this issue in SynergySoft 

and is reviewing induction 

and supervisory 

procedures for responsible 

staff. 

As there were no actual 

breaches, and any 

potential breaches would 

be limited to $3,000, 

Management believes 

that this finding is minor in 
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nature, extent and 

potential implications.  

5. Vendor 

Masterfile 

Review 

There is currently no formal 

process in place to 

periodically review the 

appropriateness of details 

and adjustments in the 

vendor master file.  

 

Moderate Management believes 

that internal controls 

implemented should be 

justified by the cost and 

benefit of implementing 

the control.  

The weaknesses raised in 

this finding are mitigated 

effectively by the existing 

formal internal controls. 

6. Purchase Order 

Authorisation 

6 instances where the 

approved purchase order 

was dated on or after the 

date of the invoice.   

 

Moderate Noted and agreed. 

Management has been 

continuously monitoring 

purchases in breach of this 

requirement.   

 

7. General Journals End of month checklist for 

general journals was not 

completed for the final 

quarter of 2019/20. We 

understand that this was 

due to several staff 

changes in the Finance 

area during the period.  

 

Moderate Noted and agreed. The 

timely and accurate 

accomplishment of the 

checklist has been 

reiterated to the 

coordinators that recently 

started.  

 

8. Termination 

Checklists 

We were unable to obtain 

termination checklists for 2 

employee terminations 

sampled.    

 

Moderate Noted and agreed. We 

will ensure that the 

termination checklist is 

obtained and retained for 

staff terminations. 

Management believes 

that this finding is minor in 

nature, extent and 

potential implications. 

 

9. Employee 

Contract 

Variations 

2 instances where 

employee contract 

variations did not appear to 

be formally approved by 

the CEO. 

Moderate Noted and agreed. Any 

contract variations are to 

be supported by formal 

approval by the CEO. 

10. Termination 

Dates 

We noted that termination 

dates in the system did not 

align to acknowledged 

termination date 

paperwork.    

 

Minor Termination date as per 

the paperwork should 

agree with the termination 

date as per the system, 

this is not always possible 

as we need to leave the 

staff active in the payroll 

system until no further 

payroll payments are 

expected. 
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11. Revenue 

Reconciliations 

The annual reconciliation of 

RV and UV rates to the 

Synergy system has been 

performed by the Rates 

Officer, however, there was 

no evidence of 

independent review.    

 

The June 2020 Sundry 

Debtors Reconciliation was 

not reviewed on timely 

basis.   

 

Moderate Evidence of independent 

review of the changes in 

UV and GRV roll to be 

produced going forward. 

 

The Sundry Debtors 

Reconciliation is reviewed 

immediately upon 

completion every month. 

In the case of the 

completion of the final 

balances wasn't achieved 

until early September due 

to the ongoing end of 

financial year activities. 

12. Project Contract 

Documentation 

The Shire is reporting an 

opening Contract Liability 

for the Morrell Park Road 

Maintenance project. 

However, an agreement 

could not be provided for 

this project and thus we are 

unable to ascertain 

whether a contract liability 

exists.   

 

Moderate Agreed and noted.  

Due to the origination 

date of this transaction, 

the original agreement 

could no longer be 

sourced. Sufficient internal 

records, indicate the need 

continue to recognise the 

outstanding obligation for 

works. 

13. Staff Housing 

Sub-Leases 

We noted that there was no 

formal contract in place for 

one staff housing sublease.    

 

Minor Noted and agreed. We 

will ensure that sub-leases 

are in place for all staff 

housing arrangements.   

 

14. Synergy Access 

Management 

We noted that Synergy 

access is not periodically 

reviewed to ensure ongoing 

access continues to be 

appropriate.    

 

Moderate Noted that the review of 

system access needs to 

be more clearly defined, 

the audit review process 

demonstrated that the 

level of access provided 

to staff was appropriate.  

No actual issues relating to 

segregation of duties, 

accountability or security 

levels were identified. 

 

15. Network Access 

Management 

From our review of network 

access in October 2020, we 

noted 3 instances where 

network access had not 

been disabled for former 

employees.  The employees 

had last worked for the 

Shire in 2019.    

Moderate Processes relating to 

creation and termination 

of user access and 

accounts will be reviewed 

along with approval and 

documentation 

requirements. 
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In addition, whilst the 

remote access server 

records remote logins and 

unsuccessful login attempts, 

there is no evidence that 

these are reviewed. 

 

The Audit and Risk Committee should note that the OAG reiterated that there were no 

significant findings, unlike most local governments audited by the OAG. 

 

2. Audit Adjustments 

 

The auditors identified several non-material errors and misstatements in the financial 

statements which remain unadjusted.  Items listed below are included in the management 

representation letter as required by Auditing Standard ASA 320 ‘Materiality and Audit 

Adjustments’. 

 

a. Expense that was eventually reversed for incorrectly recognised revenue from the 

Broome Caravan Park $140,228; 

b. Prepayment incorrectly recognised as expense relating to licences and services 

$75,737; 

c. Accrued expenses not recognised for water and electricity $85,579; 

d. Revenue overstated by a credit note issued to DFES in 2020/21 for credit relating to 

prior year $71,047; and 

e. Internal allocation accounts not eliminated for Waste Management $171,367 and 

Broome Visitor Centre $118,634. 

 

3. Other Matters 

 

There were no identified matters of fraud to report and there were no disagreements with 

management about significant accounting matters.  

 

2019/20 Operating Result 

 

The financial year ended 30 June 2020 resulted in the following carried forward operating 

surplus: 

 

$2,226,545 Estimated net surplus as at 30 June 2019/20 and budgeted as 2020/21 opening 

surplus. 

$4,188,392  Actual 2019/20 operating surplus at the completion of year end processing. 

 

The surplus amounts above excludes non-cash transactions such as depreciation, profit or 

loss on plant disposal, provision for credit losses and the effects of asset revaluation gains or 

losses. 

 

The 2020/21 Annual Budget adopted at the June 2020 OMC, included an estimated 

brought forward operating surplus of $2,226,545 from 2019/20. This comprised the following: 

• $1,382,467 Financial Assistance Grants (FAGS) estimated to be received in advance; 

and 
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• $844,078 estimated surplus from operating and capital budgets not expected to be 

spent or collected by 30 June 2020, with “work in progress” projects expected to 

continue in 2020/21 as detailed in Attachment 3.  

 

The above figures were calculated prior to the close of financial year processing. At the 

completion of the year ending 30 June 2020, the actual brought forward surplus has been 

adjusted to the final confirmed amount of $4,188,392 which comprises: 

• $1,382,467 actual FAGS funding received in advance; 

• $1,552,969 confirmed amount of net surplus from projects originally anticipated as 

carryovers at the time of budget adoption; 

• $695,878 net surplus pertaining to additional carryover projects not previously 

anticipated at the time of budget preparation;  

• $557,078 of remaining surplus.  

 

The net surplus of $557,078 is not attributable to a specific event, but rather is a result of 

numerous favourable and unfavourable variances in budget line items. The items below are 

the most significant movements impacting the net surplus: 

• $416K overall savings in salaries, wages, superannuation and other personnel-

related costs; 

• $332K additional rates received – GRV Valuation identified missed properties so 

that rates then received were unbudgeted. 

• $467 of restricted cash reverted to municipal funds to comply with the new 

revenue recognition standards. 

• $32K additional grants received in 2019-20 to reimburse Discovery Festival 

expenses incurred in 2018-19. 

 

At the 6 October 2020 Special Meeting, Council resolved to  assign surplus arising in 2019-20 

to Chinatown Stage 2. 

 

A summary of the recommended surplus allocation is as follows: 

 

SUMMARY OF 2019/20 SURPLUS   

 

Budgeted 

Opening 

Surplus 

2020/21 

Actual Surplus 

as Confirmed 

2020/21 

Expenditure budget carried over    16,271,613  17,104,281  

Income budget carried over -15,427,535  -15,551,311  

Surplus from advanced FAGS carried over 1,382,467  1,382,467  

Newly identified expense carryover  3,113,757  

Newly identified income carryover  -2,417,880  

Net surplus available for Chinatown Stage 2  557,078 

Net surplus  2,226,545  4,188,392  

   

 

ADJUSTMENTS TO PRIOR YEARS ANNUAL REPORTS 

 

There were no adjustments required to prior year reports.  
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CONSULTATION 

 

Office of the Auditor General 

 

STATUTORY ENVIRONMENT 

 

Local Government Act 1995 

5.53. Annual reports 

(1)     The local government is to prepare an annual report for each financial year.  

(2)     The annual report is to contain —   

(a) a report from the mayor or president; and  

(b) a report from the CEO; and  

[(c), (d)         deleted]  

(e) an overview of the plan for the future of the district made in 

accordance with section 5.56, including major initiatives that are 

proposed to commence or to continue in the next financial year; and  

(f) the financial report for the financial year; and  

(g)  such information as may be prescribed in relation to the payments 

made to employees; and  

(h) the auditor’s report prepared under section 7.9(1) or 7.12AD(1) for the 

financial year; and  

(ha)  a matter on which a report must be made under section 29(2) of 

the Disability Services Act 1993 ; and  

(hb) details of entries made under section 5.121 during the financial year in 

the register of complaints, including —  

                  (i)   the number of complaints recorded in the register of 

complaints; 

                  (ii)  how the recorded complaints were dealt with; and 

                  (iii) any other details that the regulations may require;  

and  

(i) such other information as may be prescribed.  

[Section 5.53 amended by No. 44 of 1999 s. 28(3); No. 49 of 2004 s. 42(4) and (5); No. 1 of 

2007 s. 6; No. 5 of 2017 s. 7(1).]  

5.54. Acceptance of annual reports 

 

(1) Subject to subsection (2), the annual report for a financial year is to be 

accepted* by the local government no later than 31 December after that 

financial year. 

 

* Absolute majority required. 
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(2) If the auditor’s report is not available in time for the annual report for a 

financial year to be accepted by 31 December after that financial year, 

the annual report is to be accepted by the local government no later than 

2 months after the auditor’s report becomes available. 

 

6.4. Financial report 

(1) A local government is to prepare an annual financial report for the 

preceding financial year and such other financial reports as are prescribed. 

(2) The financial report is to —  

(a) be prepared and presented in the manner and form prescribed; and 

(b) contain the prescribed information. 

(3) By 30 September following each financial year or such extended time as the 

Minister allows, a local government is to submit to its auditor —  

(a) the accounts of the local government, balanced up to the last day 

of the preceding financial year; and 

(b) the annual financial report of the local government for the 

preceding financial year. 

 

7.9. Audit to be conducted 

(1) An auditor is required to examine the accounts and annual financial report 

submitted for audit and, by the 31 December next following the financial 

year to which the accounts and report relate or such later date as may be 

prescribed, to prepare a report thereon and forward a copy of that report 

to —  

(a) the mayor or president; and 

(b) the CEO of the local government; and 

(c) the Minister. 

 

(2) Without limiting the generality of subsection (1), where the auditor considers 

that —  

(a) there is any error or deficiency in an account or financial report 

submitted for audit; or 

(b) any money paid from, or due to, any fund or account of a local 

government has been or may have been misapplied to purposes not 

authorised by law; or 

(c) there is a matter arising from the examination of the accounts and 

annual financial report that needs to be addressed by the local 

government, details of that error, deficiency, misapplication or 

matter, are to be included in the report by the auditor. 

 

(3) The Minister may direct the auditor of a local government to examine a 

particular aspect of the accounts and the annual financial report submitted 

for audit by that local government and to —  

(a) prepare a report thereon; and 

(b) forward a copy of that report to the Minister, 

 and that direction has effect according to its terms. 

 

(4) If the Minister considers it appropriate to do so, the Minister is to forward a 

copy of the report referred to in subsection (3), or part of that report, to the 

CEO of the local government to be dealt with under section 7.12A. 

 

7.12A. Duties of local government with respect to audits 

(1)    A local government is to do everything in its power to —  
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(a) assist the auditor of the local government to conduct an audit and 

carry out the auditor’s other duties under this Act in respect of the local 

government; and  

 

(b) ensure that audits are conducted successfully and expeditiously.  

 

(2) Without limiting the generality of subsection (1), a local government is to 

meet with the auditor of the local government at least once in every year.  

 

(3)    A local government must —  

 

(aa) examine an audit report received by the local government; and  

 

(a) determine if any matters raised by the audit report, require action to be 

taken by the local government; and  

 

(b)    ensure that appropriate action is taken in respect of those matters.  

 

(4)    A local government must —  

 

(a)    prepare a report addressing any matters identified as significant by the 

auditor in the audit report, and stating what action the local 

government has taken or intends to take with respect to each of those 

matters; and  

 

(b)    give a copy of that report to the Minister within 3 months after the audit 

report is received by the local government.  

 

(5) Within 14 days after a local government gives a report to the Minister under 

subsection (4)(b), the CEO must publish a copy of the report on the local 

government’s official website.  

 

Local Government (Audit) Regulations 1996 

 

10. Report by auditor 

(4)  Where it is considered by the auditor to be appropriate to do so, the auditor 

is to prepare a management report to accompany the auditor’s report and 

to forward a copy of the management report to the persons specified in 

section 7.9(1) with the auditor’s report. 

 

Local Government (Financial Management) Regulations 1996 

 

17A Assets, valuation of for financial reports etc. 

  (1) In this regulation —  

carrying amount, in relation to an asset, means the carrying amount of the 

asset determined in accordance with the AAS;  

fair value, in relation to an asset, means the fair value of the asset measured 

in accordance with the AAS. 

  (2) Subject to subregulation (3), the value of an asset shown in a local 

government’s financial reports must be the fair value of the asset. 

  (3) A local government must show in each financial report —  
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  (a) for the financial year ending on 30 June 2013, the fair value of all of 

the assets of the local government that are plant and equipment; and 

  (b) for the financial year ending on 30 June 2014, the fair value of all of 

the assets of the local government —  

  (i) that are plant and equipment; and 

  (ii) that are —  

  (I) land and buildings; or 

  (II) infrastructure; 

    and 

  (c) for a financial year ending on or after 30 June 2015, the fair value of 

all of the assets of the local government. 

(4) A local government must revalue all assets of the local government –  

 

(a) whenever the local government is of the opinion that the fair value 

of the asset is likely to be materially different from its carrying 

amount; and 

(b) in any event, within a period of at least 3 years but no more than 

5 years after the day on which the asset was last valued or revalued. 

 

(5) An asset is to be excluded from the assets of a local government if the fair 

value of the asset as at the date of acquisition by the local government is 

under $5 000. 

 

[Regulation 17A inserted: Gazette 20 Apr 2012 p. 1699-700; amended: Gazette 21 Jun 2013 

p. 2451; 26 Jun 2018 p. 2388.] 

 

POLICY IMPLICATIONS 

 

2.2.2 - Materiality in Financial Reporting 

2.2.7 - Significant Accounting Policies 

 

 

FINANCIAL IMPLICATIONS  

 

In terms of materiality, the unallocated surplus amount of $557,078 (surplus excluding FAGS 

grants in advance and the committed expenditure of Attachment 3 and 4) represents a 

variance of 1.43% compared to original budgeted operating revenue for 2019/20 of 

$39,018,702 (excluding non-operating grants and contributions for assets). This net surplus is 

greater than the adopted threshold of $390,187 at the June OMC when the annual budget 

was adopted.  

 

 

RISK 

 
The audited Annual Financial Report is a key control measure used to report to Council and 

its stakeholders that Council’s financial position, result of operations, cash flows, changes in 

equity and rate setting statement are free from any material misstatement caused by fraud 

or error. The audit findings indicate areas requiring improvement and management have 
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implemented measures to review processes. The report measures Council’s financial 

capacity to achieve its adopted strategic and operational objectives. A material variance 

indicates areas requiring investigation such as revisiting budget estimation assumptions, 

workforce management and Council’s overall resource capacity to achieve its strategic 

objectives. 

 

The recommendation by the Committee to Council for the adoption of the Annual Financial 

Report, Audit and Management Report and CEO’s report is a key statutory compliance 

matter. Should this not be recommended for adoption, Council’s adoption of the 2019/20 

Annual Report will be delayed. This will impact Council’s ability to schedule the Annual 

Electors Meeting (AEM). This poses a high risk due to the possibility of occurring and the 

impact of a significant delay to major deliverables. 

 

Should the Committee make alternative recommendations regarding the proposed 

allocation of the 2019/20 surplus, given the materiality of the amount and In line with 

Council’s risk ratings, the risk is assessed as moderate where the financial impact is less than 

$250,000 and the likelihood of this occurring is possible. To mitigate these risks, the report 

recommendations should be adopted. 

 

STRATEGIC IMPLICATIONS    

 

Our People Goal – Foster a community environment that is accessible, affordable, inclusive, 

healthy and safe: 

 

Effective communication 

 

Affordable services and initiatives to satisfy community need 

 

Our Prosperity Goal – Create the means to enable local jobs creation and lifestyle 

affordability for the current and future population: 

 

Affordable and equitable services and infrastructure 

 

Affordable land for residential, industrial, commercial and community use 

 

Key economic development strategies for the Shire which are aligned to regional outcomes 

working through recognised planning and development groups/committees 

 

Our Organisation Goal – Continually enhance the Shire’s organisational capacity to service 

the needs of a growing community: 

 

An organisational culture that strives for service excellence 

 

Sustainable and integrated strategic and operational plans 

 

Responsible resource allocation 

 

Effective community engagement 

 

Improved systems, processes and compliance 

 

VOTING REQUIREMENTS 

Absolute Majority  
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REPORT RECOMMENDATION: 

That the Audit and Risk Committee recommends that Council:   

1. Receives the Chief Executive Officer’s report relating to the audit. 

2. Receives the Audit Management Report as per Attachment 1. 

3. Adopts the Audit Report dated 26 November 2020 and the Audited Annual 

Financial Report for the year ended 30 June 2020 as per Attachment 2. 

4. Confirms the allocation of the net surplus from the 2019/20 financial year as per 

Attachments 3 and 4 with the balance of $557,078 to be allocated to Chinatown 

Stage 2 project. 

 

Attachments 

1.  Audit Management Report 

2.  Audited Annual Financial Report 30 June 2020 

3.  2019-20 Original Carryover Projects Adjusted for Actuals 

4.  2019-20 Additional Carryover Projects 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 18 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 19 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 20 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 21 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 22 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 23 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 24 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 25 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 26 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 27 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 28 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 29 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 30 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 31 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 32 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audit Management Report Page 33 

 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 34 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 35 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 36 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 37 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 38 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 39 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 40 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 41 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 42 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 43 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 44 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 45 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 46 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 47 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 48 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 49 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 50 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 51 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 52 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 53 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 54 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 55 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 56 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 57 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 58 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 59 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 60 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 61 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 62 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 63 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 64 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 65 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 66 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 67 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 68 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 69 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 70 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 71 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 72 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 73 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 74 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 75 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 76 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 77 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 78 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 79 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 80 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 81 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 82 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 83 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 84 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

Audited Annual Financial Report 30 June 2020 Page 85 

 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Original Carryover Projects Adjusted for Actuals Page 86 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Original Carryover Projects Adjusted for Actuals Page 87 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Original Carryover Projects Adjusted for Actuals Page 88 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Original Carryover Projects Adjusted for Actuals Page 89 

 

 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Additional Carryover Projects Page 90 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Additional Carryover Projects Page 91 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Additional Carryover Projects Page 92 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Additional Carryover Projects Page 93 

 

  



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Additional Carryover Projects Page 94 

 

 
 



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020  
 
 

 

2019-20 Additional Carryover Projects Page 95 

 

 



Agenda – Audit and Risk Committee Meeting 2 December 2020 Page 96 of 96 

 

 

6. MEETING CLOSURE 

 

 

 

 

 

These minutes were confirmed at a meeting held (DD Month Year), 

and signed below by the Presiding Person, at the meeting these minutes were 

confirmed. 

 

Signed: …………………………… 
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