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VISION OF COUNCIL

"A thriving and friendly community that recognises our history and
embraces cultural diversity and economic opportunity, whilst nurturing
our natural and built environment."

AGENDA

FOR THE

AUDIT AND RISK COMMITTEE MEETING

2 DECEMBER 2020




NOTICE OF MEETING

Dear Council Member,

The next Audit and Risk Committee of Council will be held on Wednesday, 2 December
2020 in the Committee Room, Corner Weld and Haas Streets, Broome, commencing at 4:00
PM.

Regards,

2 Mo S b N

S MASTROLEMBO
Chief Executive Officer

27/11/2020

OUR MISSION
“To deliver affordable and quality Local Government services.”

CORE VALUES OF THE SHIRE

The core values that underpin the achievement of the
mission will be based on a strong customer service
focus and a positive attitude:

Communication Integrity
Respect Innovation
Transparency Courtesy

DISCLAIMER

The purpose of Council Meetings is to discuss, and where possible, make resolutions about items appearing on
the agenda. Whilst Council has the power to resolve such items and may in fact, appear to have done so at the
meeting, no person should rely on or act on the basis of such decision or on any advice or information provided
by a Member or Officer, or on the content of any discussion occurring, during the course of the meeting.

Persons should be aware that the provisions in section 5.25 of the Local Government Act 1995 establish
procedures for revocation or rescission of a Council decision. No person should rely on the decisions made by
Council until formal advice of the Council decision is received by that person. The Shire of Broome expressly
disclaims liability for any loss or damage suffered by any person as a result of relying on or acting on the basis
of any resolution of Council, or any advice or information provided by a Member or Officer, or the content of
any discussion occurring, during the course of the Council meeting.

Should you require this document in an alternative format please contact us.
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OFFICIAL OPENING

N

ATTENDANCE AND APOLOGIES

3. DECLARATIONS OF FINANCIAL INTEREST / IMPARTIALITY

4. CONFIRMATION OF MINUTES

RECOMMENDATION:

That the Minutes of the Audit and Risk Committee held on 11 November 2020, as
published and circulated, be confirmed as a true and accurate record of that meeting.
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5. REPORT OF OFFICERS

5.1 ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020

LOCATION/ADDRESS: Nil

APPLICANT: Nil

FILE: FREO2

AUTHOR: Senior Finance Officer

CONTRIBUTOR/S: Nil

RESPONSIBLE OFFICER: Director Corporate Services

DISCLOSURE OF INTEREST: Nil

SUMMARY:

The Audit and Risk Committee is required to consider and recommend to Council, the
adoption of the annual financial report, examine the audit and management reports,
and review the report prepared by the Chief Executive Officer.

BACKGROUND

Under section 7.9 of the Local Government Act 1995 (LGA), an Auditor is required to
examine the accounts and annual financial report submitted by a local government for
audit. The Auditor is required to prepare a report thereon by 31 December following the
financial year to which the accounts and report relate and forward a copy of that report
to:

(a) Mayor or President; and

(b) The Chief Executive Officer; and
(c) The Minister.

Furthermore, under Regulation 10(4) of the Local Government (Audit) Regulations 1996
(Audit Regulations), where it is considered appropriate to do so, the Auditor may prepare a
Management Report to accompany the Auditor’s Report, which is also to be forwarded to
the persons specified in section 7.9 of the LGA.

Upon finalisation of the Shire’s 2019/20 final audit visit, the Auditors presented their initial
findings to the Audit and Risk Committee (the Committee) for consideration at an informal
briefing session held 25 November 2020. The briefing session was attended by the
Committee Chair, Cr Desiree Male, the Chief Executive Officer (CEO), the Director
Corporate Services and Shire officers.

The Committee is required to examine the reports of the Auditor after receiving a report
from the CEO on the matters reported and:

. Determine if any matters raised require action to be taken by the local
government; and
o Ensure that appropriate action is taken in respect of those matters.

The Committee is also required to review a report prepared by the CEO on any actions
taken in respect of any matters raised in the report of the Auditor and present the report to
Council for adoption. A copy of the report is to be forwarded to the Minister prior to the end
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of the next financial year or 6 months after the last report prepared by the Auditor is
received, whichever is the latest in fime.

An analysis of the 2019/20 operating result is provided in this report and how it compares to
the forecasted outcomes of the Shire’s adopted Integrated Planning and Reporting
Framework.

The Strategic Community Plan 2019-2029 (SCP) and the Corporate Business Plan 2019-2023
(CBP) were adopted by Council at the December 2018 OMC. A revised 2019-2023 Long
Term Financial Plan (LTFP) was also received and adopted by Council at the December
2018 OMC. The Shire's LTFP was reviewed in November 2018 to support the review of the
SCP and CBP. These plans informed the 2019/20 annual budget process.

The Shire’s Infrastructure Asset Management Plan (AMP) was finalised and presented to
Council at the December 2018 OMC and informed the 2019/20 annual budget process. The
AMP is contfinuously reviewed as part of the mandated Integrated Planning and Reporting
Framework and was used to inform the 2019/20 annual budget process.

The Committee is requested to consider and recommend adoption of the annual financial
report to Council.

COMMENT

Financial Highlights of the Annual Financial Report

e Net Comprehensive Income (net accounting profit) of $10,395,205 for the year ended 30
June 2020. Despite this Net Comprehensive Income, Net Assets were reduced by $16M
due to changes to the Local Government (Financial Management) Regulations 1996
(FMR). This resulted in the value of land on which the Broome Golf Course and Broome
Turf Club are situated not being recognised.

Non-operating grants for the Broome Volunteer Bushfire Brigade, BRAC Multisport
Covered Courts, McDaniel Road Construction and Town Beach Redevelopment are the
main contributory factors to this net profit figure.

e Net increase in cash of $1,408,252 from $42M to $43M. The receipt of FAGS grants in
advance was the main contributor to this increase.

e Net Surplus of Municipal Funds of $4,188,392. The details of this surplus is explained in the
table below.

Chief Executive Officer’'s Report to the Audit and Risk Committee

Following is the CEQO'’s report to the Committee on matters arising from the audit and
management reports.

Audit Report
There were no matters of statutory non-compliance reported.

Management Report

The Auditor's Management Report provides an overview of the approach undertaken in
respect of the annual Audit process and the associated outcomes of the audit. The
Management Report also identifies any findings that, whilst generally not material in relation
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to the overall audit of the financial report, are considered relevant to the day to day

operations of the Shire.

1. Matters Identified

There were a number if issues identified, as outlined in the table below. For further details
see full report at Aftachment 1.

SynergySoft, exceeding
approved limit of $2,000.

No purchases in breach of
the approved limit were
noted.

ISSUE FINDING RISK MANAGEMENT COMMENT

1. Bank June 2020 showed an Moderate | Noted and agreed.
Reconciliation interest amount had been

receipted twice in both
municipal bank account
and reserve bank, not
picked up in reconciliations
since February.

2. Movementsin Several instances where Moderate | Although this resulted in
Cash Backed cash backed reserves not reserve transfers differing
Reserves agreeing to approved from the budget, the

budgets, and transfers out ending balances of the
of reserves appeared to reserves remained correct
exceed approved budgets as pointed out in the
or agreements. report.
Management believes
End reserve balances being that this finding is minor in
correctly stated. nature, extent and
potential implications.

3. Trust Funds Trust balances for Civic Moderate | Trust tfransfer amount not

Centre Takings and Staff yet reflected in the

Rental Bonds have been Municipal Fund totalled

correctly removed from $3,625.

Trust however they are not

recognised in the Municipal We voluntarily classify BRB

Fund. Levy and Unclaimed
Monies as funds collected

Also, the BRB Levy and in a capacity as agents

Unclaimed Monies have and ultimately remitted to

been wrongly classified as the relevant Departments.

Trust.

4. System 3 employees with a Moderate | Management has rectified
Purchasing requisition and purchase this issue in SynergySoft
Delegations order limit of $5,000 in and is reviewing induction

and supervisory
procedures for responsible
staff.

As there were no actuadl
breaches, and any
potential breaches would
be limited to $3,000,
Management believes
that this finding is minor in
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nature, extent and
potential implications.

align to acknowledged
termination date
paperwork.

5. Vendor There is currently no formal Moderate | Management believes
Masterfile process in place to that internal controls
Review periodically review the implemented should be

appropriateness of details justified by the cost and
and adjustments in the benefit of implementing
vendor master file. the control.
The weaknesses raised in
this finding are mitigated
effectively by the existing
formal internal controls.

6. Purchase Order | 6instances where the Moderate | Noted and agreed.

Authorisation approved purchase order Management has been
was dated on or after the continuously monitoring
date of the invoice. purchases in breach of this
requirement.

7. General Journals | End of month checklist for Moderate | Noted and agreed. The
general journals was not timely and accurate
completed for the final accomplishment of the
quarter of 2019/20. We checklist has been
understand that this was reiterated to the
due to several staff coordinators that recently
changes in the Finance started.
area during the period.

8. Termination We were unable to obtain Moderate | Noted and agreed. We

Checklists termination checklists for 2 will ensure that the
employee terminations termination checklist is
sampled. obtained and retained for

staff terminations.
Management believes
that this finding is minor in
nature, extent and
potential implications.

9. Employee 2 instances where Moderate | Noted and agreed. Any
Conftract employee contract contract variations are to
Variations variations did not appear to be supported by formal

be formally approved by approval by the CEO.
the CEO.

10. Termination We noted that termination Minor Termination date as per
Dates dates in the system did not the paperwork should

agree with the termination
date as per the system,
this is not always possible
as we need to leave the
staff active in the payroll
system until no further
payroll payments are
expected.
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Management

access in October 2020, we
noted 3 instances where
network access had not
been disabled for former
employees. The employees
had last worked for the
Shire in 2019.

11. Revenue The annual reconciliation of | Moderate | Evidence of independent
Reconciliations RV and UV rates to the review of the changes in
Synergy system has been UV and GRV roll to be
performed by the Rates produced going forward.
Officer, however, there was
no evidence of The Sundry Debtors
independent review. Reconciliation is reviewed
immediately upon
The June 2020 Sundry completion every month.
Debtors Reconciliation was In the case of the
not reviewed on timely completion of the final
basis. balances wasn't achieved
until early September due
to the ongoing end of
financial year activities.
12. Project Contract | The Shire is reporting an Moderate | Agreed and noted.
Documentation | opening Contract Liability Due to the origination
for the Morrell Park Road date of this transaction,
Maintenance project. the original agreement
However, an agreement could no longer be
could not be provided for sourced. Sufficient intfernal
this project and thus we are records, indicate the need
unable to ascertain continue to recognise the
whether a contract liability outstanding obligation for
exists. works.
13. Staff Housing We noted that there was no | Minor Nofed and agreed. We
Sub-Leases formal contract in place for will ensure that sub-leases
one staff housing sublease. are in place for all staff
housing arrangements.
14. Synergy Access | We noted that Synergy Moderate | Noted that the review of
Management access is not periodically system access needs to
reviewed to ensure ongoing be more clearly defined,
access continues to be the audit review process
appropriate. demonstrated that the
level of access provided
to staff was appropriate.
No actual issues relating to
segregation of duties,
accountability or security
levels were identified.
15. Network Access | From our review of network | Moderate | Processes relating to

creation and termination
of user access and
accounts will be reviewed
along with approval and
documentation
requirements.
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In addition, whilst the
remote access server
records remote logins and
unsuccessful login attempts,
there is no evidence that
these are reviewed.

The Audit and Risk Committee should note that the OAG reiterated that there were no
significant findings, unlike most local governments audited by the OAG.

2. Audit Adjustments

The auditors identified several non-material errors and misstatements in the financial
statements which remain unadjusted. Items listed below are included in the management
representation letter as required by Auditing Standard ASA 320 ‘Materiality and Audit
Adjustments’.

a. Expense that was eventually reversed for incorrectly recognised revenue from the
Broome Caravan Park $140,228;

b. Prepayment incorrectly recognised as expense relating to licences and services
$75,737;

c. Accrued expenses not recognised for water and electricity $85,579;

d. Revenue overstated by a credit note issued to DFES in 2020/21 for credit relating to
prior year $71,047; and

e. Internal allocation accounts not eliminated for Waste Management $171,367 and
Broome Visitor Centre $118,634.

3. Other Matters

There were no identified matters of fraud to report and there were no disagreements with
management about significant accounting matters.

2019/20 Operating Result

The financial year ended 30 June 2020 resulted in the following carried forward operating
surplus:

$2,226,545  Estimated net surplus as at 30 June 2019/20 and budgeted as 2020/21 opening
surplus.

$4,188,392  Actual 2019/20 operating surplus at the completion of year end processing.

The surplus amounts above excludes non-cash transactions such as depreciation, profit or

loss on plant disposal, provision for credit losses and the effects of asset revaluation gains or
losses.

The 2020/21 Annual Budget adopted at the June 2020 OMC, included an estimated
brought forward operating surplus of $2,226,545 from 2019/20. This comprised the following:

e $1,382,467 Financial Assistance Grants (FAGS) estimated to be received in advance;
and
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o $844,078 estimated surplus from operating and capital budgets not expected to be
spent or collected by 30 June 2020, with "work in progress” projects expected to
continue in 2020/21 as detailed in Attachment 3.

The above figures were calculated prior to the close of financial year processing. At the
completion of the year ending 30 June 2020, the actual brought forward surplus has been
adjusted to the final confirmed amount of $4,188,392 which comprises:

e $1,382,467 actual FAGS funding received in advance;

e $1,552,969 confirmed amount of net surplus from projects originally anficipated as
carryovers at the time of budget adoption;

e $695,878 net surplus pertaining to additional carryover projects not previously
anticipated at the time of budget preparation;

e $557,078 of remaining surplus.

The net surplus of $557,078 is not attributable to a specific event, but rather is a result of
numerous favourable and unfavourable variances in budget line items. The items below are
the most significant movements impacting the net surplus:

e $416K overall savings in salaries, wages, superannuation and other personnel-
related costs;

e $332K additional rates received — GRV Valuation identified missed properties so
that rates then received were unbudgeted.

o $467 of restricted cash reverted to municipal funds to comply with the new
revenue recognition standards.

e $32K additional grants received in 2019-20 to reimburse Discovery Festival
expenses incurred in 2018-19.

At the 6 October 2020 Special Meeting, Council resolved to assign surplus arising in 2019-20
to Chinatown Stage 2.

A summary of the recommended surplus allocation is as follows:

SUMMARY OF 2019/20 SURPLUS

%sg:::; Actual S.urplus
Surplus as Confirmed

2020/21 2020/21
Expenditure budget carried over 16,271,613 17,104,281
Income budget carried over -15,427,535 -15,551,311
Surplus from advanced FAGS carried over 1,382,467 1,382,467
Newly identified expense carryover 3.113,757
Newly identified income carryover -2,417,880
Net surplus available for Chinatown Stage 2 557,078
Net surplus 2,226,545 4,188,392

ADJUSTMENTS TO PRIOR YEARS ANNUAL REPORTS

There were no adjustments required to prior year reports.
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CONSULTATION

Office of the Auditor General

STATUTORY ENVIRONMENT

Local Government Act 1995

5.53.

(1)
(2)

Annual reports

The local government is to prepare an annual report for each financial year.
The annual report is to contain —

(a) areport from the mayor or president; and

(b) areport from the CEO; and

[(c). (d) deleted]

(e) an overview of the plan for the future of the district made in
accordance with section 5.56, including major initiatives that are
proposed to commence or to continue in the next financial year; and

(f)  the financial report for the financial year; and

(g) such information as may be prescribed in relation to the payments
made to employees; and

(h) the auditor’s report prepared under section 7.9(1) or 7.12AD(1) for the
financial year; and

(ha) a matter on which a report must be made under section 29(2) of
the Disability Services Act 1993 ; and

(hb) details of entries made under section 5.121 during the financial year in
the register of complaints, including —

(i) the number of complaints recorded in the register of
complaints;

(i) how the recorded complaints were dealt with; and
(i) any other details that the regulations may require;
and

(i) such other information as may be prescribed.

[Section 5.53 amended by No. 44 of 1999 s. 28(3); No. 49 of 2004 s. 42(4) and (5); No. 1 of
2007 s. 6; No. 50of2017s.7(1).]

5.54.

Acceptance of annual reports

(1)

Subject to subsection (2), the annual report for a financial year is to be
accepted* by the local government no later than 31 December after that
financial year.

* Absolute majority required.
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6.4.

7.9.

7.12A.

(2)

If the auditor’s report is not available in time for the annual report for a
financial year to be accepted by 31 December after that financial year,
the annual report is to be accepted by the local government no later than
2 months after the auditor’s report becomes available.

Financial report

(1)
(2)

(3)

A local government is to prepare an annual financial report for the
preceding financial year and such other financial reports as are prescribed.
The financial report is fo —

(a) be prepared and presented in the manner and form prescribed; and
(b) contain the prescribed information.

By 30 September following each financial year or such extended time as the
Minister allows, a local government is to submit to its auditor —

(a) the accounts of the local government, balanced up to the last day
of the preceding financial year; and
(b) the annual financial report of the local government for the

preceding financial year.

Audit to be conducted

(1)

(2)

(3)

(4)

An auditor is required to examine the accounts and annual financial report
submitted for audit and, by the 31 December next following the financial
year to which the accounts and report relate or such later date as may be
prescribed, to prepare a report thereon and forward a copy of that report
fo —

(a) the mayor or president; and

(b) the CEO of the local government; and

(c) the Minister.

Without limiting the generality of subsection (1), where the auditor considers

that —

(a) there is any error or deficiency in an account or financial report
submitted for audit; or

(b) any money paid from, or due fo, any fund or account of a local
government has been or may have been misapplied to purposes not
authorised by law; or

(c) there is a matter arising from the examination of the accounts and
annual financial report that needs to be addressed by the local
government, details of that error, deficiency, misapplication or
matter, are to be included in the report by the auditor.

The Minister may direct the auditor of a local government to examine a
particular aspect of the accounts and the annual financial report submitted
for audit by that local government and to —
(a) prepare a report thereon; and
(b) forward a copy of that report to the Minister,

and that direction has effect according to its terms.

If the Minister considers it appropriate to do so, the Minister is to forward a
copy of the report referred to in subsection (3), or part of that report, to the
CEO of the local government to be dealt with under section 7.12A.

Duties of local government with respect to audits

(1)

A local government is fo do everything in its power to —
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(a) assist the auditor of the local government to conduct an audit and
carry out the auditor’s other duties under this Act in respect of the local
government; and

(b) ensure that audits are conducted successfully and expeditiously.

(2)  Without limiting the generality of subsection (1), a local government is to
meet with the auditor of the local government at least once in every year.

(3) A local government must —
(aa) examine an audit report received by the local government; and

(a) determine if any matters raised by the audit report, require action to be
taken by the local government; and

(b) ensure that appropriate action is taken in respect of those matters.
(4) A local government must —

(a) prepare areport addressing any matters identified as significant by the
auditor in the audit report, and stating what action the local
government has taken or intends fo take with respect to each of those
maftters; and

(b) give a copy of that report to the Minister within 3 months after the audit
report is received by the local government.

(5)  Within 14 days affer a local government gives a report to the Minister under
subsection (4)(b), the CEO must publish a copy of the report on the local
government’s official website.

Local Government (Audit) Regulations 1996

10. Report by auditor

(4) Where it is considered by the auditor to be appropriate to do so, the auditor
is to prepare a management report to accompany the auditor’s report and
fo forward a copy of the management report to the persons specified in
section 7.9(1) with the auditor’s report.

Local Government (Financial Management) Regulations 1996

17A Assets, valuation of for financial reports etc.

(1) In this regulation —

carrying amount, in relation to an asset, means the carrying amount of the
asset determined in accordance with the AAS;

fair value, in relation to an asset, means the fair value of the asset measured
in accordance with the AAS.

(2) Subject to subregulation (3), the value of an asset shown in a local
government’s financial reports must be the fair value of the asset.

(3) A local government must show in each financial report —
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(a) for the financial year ending on 30 June 2013, the fair value of all of
the assets of the local government that are plant and equipment; and

(b)  for the financial year ending on 30 June 2014, the fair value of all of
the assets of the local government —

(i)  that are plant and equipment; and
(i)  thatare —
() land and buildings; or
(1) infrastructure;
and
(c)  for a financial year ending on or after 30 June 2015, the fair value of
all of the assets of the local government.

(4) A local government must revalue all assets of the local government —

(a) whenever the local government is of the opinion that the fair value
of the asset is likely to be materially different from its carrying
amount; and

(b) in any event, within a period of at least 3 years but no more than
5 years after the day on which the asset was last valued or revalued.

(5) An asset is to be excluded from the assets of a local government if the fair
value of the asset as at the date of acquisition by the local government is
under $5 000.

[Regulation 17A inserted: Gazette 20 Apr 2012 p. 1699-700; amended: Gazette 21 Jun 2013
p. 2451; 26 Jun 2018 p. 2388.]

POLICY IMPLICATIONS

2.2.2 - Materiality in Financial Reporting
2.2.7 - Significant Accounting Policies

FINANCIAL IMPLICATIONS

In terms of materiality, the unallocated surplus amount of $557,078 (surplus excluding FAGS
grants in advance and the committed expenditure of Attachment 3 and 4) represents a
variance of 1.43% compared to original budgeted operating revenue for 2019/20 of
$39,018,702 (excluding non-operating grants and contributions for assets). This net surplus is
greater than the adopted threshold of $390,187 at the June OMC when the annual budget
was adopted.

RISK

The audited Annual Financial Report is a key control measure used to report to Council and
its stakeholders that Council’s financial position, result of operations, cash flows, changes in
equity and rate setfting statement are free from any material misstatement caused by fraud
or error. The audit findings indicate areas requiring improvement and management have
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implemented measures to review processes. The report measures Council’s financial
capacity to achieve its adopted strategic and operational objectives. A material variance
indicates areas requiring investigation such as revisiting budget estimation assumptions,
workforce management and Council’'s overall resource capacity to achieve its strategic
objectives.

The recommendation by the Committee to Council for the adoption of the Annual Financial
Report, Audit and Management Report and CEQ'’s report is a key statutory compliance
matter. Should this not be recommended for adoption, Council's adoption of the 2019/20
Annual Report will be delayed. This will impact Council’s ability to schedule the Annual
Electors Meeting (AEM). This poses a high risk due to the possibility of occurring and the
impact of a significant delay to major deliverables.

Should the Committee make alternative recommendations regarding the proposed
allocation of the 2019/20 surplus, given the materiality of the amount and In line with
Council’s risk ratings, the risk is assessed as moderate where the financial impact is less than
$250,000 and the likelihood of this occurring is possible. To mitigate these risks, the report
recommendations should be adopted.

STRATEGIC IMPLICATIONS

Our People Goal - Foster a community environment that is accessible, affordable, inclusive,
healthy and safe:

Effective communication
Affordable services and initiatives to satisfy community need

Our Prosperity Goal - Create the means to enable local jobs creation and lifestyle
affordability for the current and future population:

Affordable and equitable services and infrastructure
Affordable land for residential, industrial, commercial and community use

Key economic development strategies for the Shire which are aligned to regional outcomes
working through recognised planning and development groups/committees

Our Organisation Goal - Continually enhance the Shire’s organisational capacity to service
the needs of a growing community:

An organisational culture that strives for service excellence
Sustainable and integrated strategic and operational plans
Responsible resource allocation

Effective community engagement

Improved systems, processes and compliance

VOTING REQUIREMENTS
Absolute Majority
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REPORT RECOMMENDATION:

That the Audit and Risk Committee recommends that Council:
1. Receives the Chief Executive Officer’s report relating to the audit.
Receives the Audit Management Report as per Attachment 1.

Adopts the Audit Report dated 26 November 2020 and the Audited Annual
Financial Report for the year ended 30 June 2020 as per Attachment 2.

4, Confirms the allocation of the net surplus from the 2019/20 financial year as per
Attachments 3 and 4 with the balance of $557,078 to be allocated to Chinatown
Stage 2 project.

Attachments
1. Audit Management Report
2. Audited Annual Financial Report 30 June 2020
3. 2019-20 Original Carryover Projects Adjusted for Actuals
4. 2019-20 Additional Carryover Projects



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020

ATTACHMENT
SHIRE OF BROOME
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT
INDEX OF FINDINGS RATING
Significant | Moderate Minor

Bank Reconciliation

Movements in Cash Backed Reserves
Trust Funds

System Purchasing Delegations
Vendor Masterfile Review

Purchase Order Authorisation

General Journals

Termination Checklists

Employee Contract Variations

10. Termination Dates v
11. Revenue Reconciliations

12. Project Contract Documentation
13. Staff Housing Sub-Leases v
14. Synergy Access Management
15. Network Access Management

O NP O W N =
SNENENENENENENENEN

AN

RN

KEY TO RATINGS

The Ratings in this management letter are based on the audit team's assessment of risks and
concerns with respect to the probability and/or consequence of adverse outcomes if action is not
taken. We give consideration to these potential adverse outcomes in the context of both
quantitative impact (for example financial loss) and qualitative impact (for example inefficiency,
non-compliance, poor service to the public or loss of public confidence).

Significant - Those findings where there is potentially a significant risk to the entity should
the finding not be addressed by the entity promptly. A significant rating could
indicate the need for a modified audit opinion in the current year, or in a
subsequent reporting period if not addressed. However even if the issue is
not likely to impact the audit opinion, it should be addressed promptly.

Moderate - Those findings which are of sufficient concern to warrant action being taken
by the entity as soon as practicable.
Minor - Those findings that are not of primary concern but still warrant action being
taken.
Page 1 of 16

Audit Management Report

Page 18



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020

ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

1. Bank Reconciliation

Finding

During our review of the June 2020 bank reconciliation, we noted an interest revenue amount had
been receipted twice in both municipal bank account and reserve bank account overstating the
cash at bank balance as at year end.

The interest earnings amount pertains to the interest earned on term deposits for the month of
February 2020. The error was therefore not detected in the bank reconciliation from February
2020.

Rating: Moderate

Implication

In the absence of an effective bank reconciliation process there is an increased risk that financial
information may not be correctly reflected in the general ledger, resulting in inaccurate financial
reporting.

Recommendation

We recommend that the Shire reviews its bank reconciliation processes to ensure the monthly
bank reconciliation has been appropriately prepared. Management should ensure an adequate
level of training is provided to staff performing the reconciliation. The reviewer should also ensure
reconciling items are fully supported.

Management Comment
Noted and agreed.

Responsible Person:
Finance Officer — Revenue and Coordinator Financial Operations

Completion Date:
On or before 31 January 2021
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

2. Movements in Cash Backed Reserves

Finding
We noted several instances where cash backed reserves transfers in did not agree to approved
budgets, and transfers out of reserves appeared to exceed approved budgets or agreements.

This was mainly due to journal entry errors, with end reserve balances being correctly stated.
Rating: Moderate

Implication

Movements in reserves are not authorised by Council, resulting in non-compliance with

regulations.

Recommendation
All reserve movements should be approved by Council through the budget process.

Management Comment

The error described relates to two transactions where the accounts' Transfer from Reserve' and
'Transfer To Reserve'had been used interchangeably. Although this resulted in reserve transfers
differing from the budget, the ending balances of the reserves remained correct as pointed out in
the report.

Management believes that this finding is minor in nature, extent and potential implications

Responsible Person:
Senior Finance Officer and Coordinator Financial Services

Completion Date:
31 January 2021
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

3. Trust Funds

Finding

We noted that the opening Trust balances for Civic Centre Takings and Staff Rental Bonds have
been correctly removed from Trust however they are not recognised in the Municipal Fund, and
are therefore are not reflected in the financial statements.

We also note the BRB Levy and Unclaimed Monies have been wrongly classified as Trust.
Rating: Moderate

Implication
If there is no requirement for money or assets to be credited to the trust fund in accordance with
$6.9(1) of the Local Government Act 1995, they should not be held in the Shire's trust fund.

In addition, as these moneys are not in the Shire's Municipal Fund, assets and liabilities for the
Shire are understated.

Recommendation

We recommend that any money not required to be held in trust is transferred to the Shire's
Municipal Fund. These funds should be recognised as assets in the Statement of Financial
Position, with a corresponding liability to recognise the moneys that are owed.

Where agreements exist requiring moneys to be held in trust, the Shire should ensure that records
of the agreements are appropriately maintained to ensure that these moneys are correctly
accounted for and are used for the correct purpose.

Management Comment

The opening balance of the Civic Centre Takings and Staff Rental Bonds that have been removed
from Trust Balance but not yet reflected in the Municipal Fund totalled $3,625 and we prefer to
identify the counter-parties of these funds from the Trust module in order to properly account for
within the Bonds and Deposits Liability of the Municipal Fund.

We confirm that we voluntarily classified BRB Levy and Unclaimed Monies as these are funds
collected by the Shire in a capacity as agents and ultimately remitted to the Department of Mines,
Industry Regulation and Safety and the Department of the Treasury, respectively.

In the management's belief, the incorrect classification of non-trust item as trust bears far lesser
risk, both contractually and legislatively than failing to hold trust funds into trust. Management
believes that this finding is minor in nature, extent and potential implications

Responsible Person:
Finance Officer — Revenue and Coordinator Financial Operations

Completion Date:
31 January 2021

Page 4 of 16

Audit Management Report Page 21



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020

ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

4. System Purchasing Delegations

Finding

We noted 3 employees with a requisition and purchase order limit of $5,000 in the SynergySoft
system, which did not align to their approved limit of $2,000.

No purchases in breach of the approved limit were noted.

Rating: Moderate

Implication

Without proper approvals and correct delegation limits set up in the SynergySoft system there is
an increased risk of inappropriate or fraudulent transactions occurring, which may result in
financial loss.

Recommendation
Purchasing limits in the SynergySoft system should be regularly reviewed to ensure they align to
approved limits.

Management Comment

Management has started rectifying this issue by ensuring all positions as per the Expenditure
Authorisation Limits policy are aligned with Synergy. Furthermore, any new position that should
be included in the Expenditure Authorisation Limits Policy are updated going forward.

Given the magnitude of the potential financial impact of $3,000 and there being no actual instance
of breach, Management believes that this finding is minor in nature, extent and potential
implications.

Responsible Person:
Senior Procurement and Risk Officer

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

5. Vendor Masterfile Review

Finding
There is currently no formal process in place to periodically review the appropriateness of details
and adjustments in the vendor masterfile.

From our review of the current vendor masterfile listing, we noted the following:
+ In previous years modifications were made to vendor bank accounts details on
weekends and outside of business hours.
¢ In the current financial year a modification has been made which has resulted in 2
seemingly unrelated suppliers sharing the same bank account number. We also noted this
occurred in prior years.
+ There are a number of duplicated suppliers, with most flagged as 'do not use'.

Rating: Moderate

Implication

Without adequate periodic review of modifications and additions to the vendor master file, there
is an increased risk of fictitious suppliers being established and funds being inappropriately
disbursed.

Recommendation
Modifications and additions to the supplier master file should be independently reviewed on a
regular basis to ensure the appropriateness of the change.

Management Comment
Management believes that internal controls implemented should be justified by the cost and
benefit of implementing the control.

The weaknesses raised in this finding are mitigated effectively by the following formal internal
controls:

+ Preparation, authorisation and approval of both the New Creditor Request Form and
Change In Bank Detail Request Forms. Copies of these forms had been provided during
the OAG's examination.

» Changes to the bank details are reviewed on each payment run, not only on specific
dates of the month (i.e. end of the month, etc), which would then identify any recent
bank detail changes to vendors that are about to be paid. Sufficient identifying marks
and comments are made available on each payment batch to demonstrate the level of
scrutiny and supervisory effort in performing this control. In management's judgement
and belief, the current practice of reviewing and identifying any changes to the vendor
details at the point of payment is a better control than the control improvement
suggested and achieves the same purpose.

As a control improvement, we will consider an automated prompt from Synergysoft to notify
certain officers when a new creditor is added or modified for bank details

Responsible Person:

NA

Completion Date:

NA
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

6. Purchase Order Authorisation

Finding
During our testing of expenses, we noted 6 instances where the approved purchase order was
dated on or after the date of the invoice.

Rating: Moderate

Implication
Goods and services are receipted without an approved purchase order, increasing the risk of
fraud and inappropriate purchases.

Recommendation
Purchasing processes should be reviewed to ensure authorised purchase orders are in place
prior to receipt of goods and services.

Management Comment
Noted and agreed. Management has been continuously monitoring purchases in breach of this
requirement.

Responsible Person:
All Responsible Officers

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

7. General Journals

Finding

We observed that the end of month checklist for general journals was not completed for the final
quarter of 2019/20. We understand that this was due to a number of staff changes in the Finance
area during the period.

During our review of a sample of general journals for the period, we noted the following:
s 2 duplicate journal postings
+ A number of repeated incorrect postings, which subsequently had to be corrected
+ Finance only require an appropriately approved Journal Request Form to process
correction journals, so supporting original journals and invoices/transactions requiring
correction were often not attached to the journal.

2019 Finding:

Whilst management require all general journals to be manually authorised and independently
reviewed prior to posting, we noted these process controls could be bypassed. Our sample testing
of controls did not identify any erroneous journals.

Rating: Moderate

Implication

Where month end review processes are not performed, and without proper documentation
attached to correction journals, there is an increased risk of erroneous transactions or fraud
occurring without detection.

Recommendation

We recommend the Shire review's its end of month processes to ensure checklists are completed
in a timely manner. Management should ensure adequate level of training is provided to staff
processing journals. Journal reviewers should ensure Journal Request Forms have adequate
supporting documentation such as invoices, original journal transactions, etc. attached to the
form.

Management Comment
Noted and agreed. The timely and accurate accomplishment of the checklist has been reiterated
to the coordinators that recently started.

2019 Management Comment:
Monthly review and sign-off of system generated journal entry reports will be implemented as a
detective control in addition to the following existing preventative controls:
e Segregation of journal entry preparation and independent review
s Use of standard journal entry numbering convention
* Use of a Journal Entry Serial Number Control Log
This requirement will be included in our End of Month Activity Checklist.

Responsible Person:
Coordinator Financial Services and Coordinator Financial Operations

Completion Date:
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

8. Termination Checklists

Finding
We were unable to obtain termination checklists for 2 employee terminations sampled.

Rating: Moderate

Implication

In the absence of a signed termination checklist, there is a risk that not all matters associated with
terminations are being addressed. There is also an increased risk of financial loss as assets may
be misappropriated and credit cards may not be cancelled and destroyed.

Recommendation

We recommend that the Shire ensure that a termination checklist is completed and signed by line
managers for all terminating employees

Management Comment

Noted and agreed. We will ensure that the termination checklist is obtained and retained for staff
terminations.

Management believes that this finding is minor in nature, extent and potential implications.

Responsible Person:
Departmental Managers, People and Culture Support Officers, Payroll Officer

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

9. Employee Contract Variations

Finding
We noted 2 instances where employee contract variations did not appear to be formally approved
by the CEO:

+ A new employee who worked one week before their contract commencement date

+ A seconded employee who worked for almost two weeks after their contract end date

Rating: Moderate
Implication
For the variation periods, there is no formal evidence to confirm that the employee is aware of the

terms of their employment and responsibilities attached to the employment.

There is also an increased risk of fraud or error occurring without detection and should any
disputes arise, the Shire may not be able to support its position.

Recommendation
Contract variations should be formally approved in advance by the CEO.

Management Comment
Noted and agreed. Any contract variations are to be supported by formal approval by the CEO.

Responsible Person:
People and Culture Support Officers and Manager People and Culture

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

10. Termination Dates

Finding
We noted that termination dates in the system did not align to acknowledged termination date
paperwork.

Rating: Minor

Implication
Termination payments may not be appropriately calculated.

Recommendation
Ensure termination dates used in termination calculations are appropriately supported by
acknowledged paperwork.

Management Comment
Since the finding referred to the termination payments, we assumed that the term 'system’ relates
to the payroll system when providing this response.

While we endeavour to ensure that the termination date as per the paperwork agrees with the
termination date as per the system, this is not always possible as we need to leave the staff active
in the payroll system until no further payroll payments are expected. These instances could arise
from the following circumstances:
« Staff who had been approved by the CEO to use unused leave entitlements to bring
them towards the end of their termination dates.
+ Staff who had ended employment but would like to spread their final payments across
multiple pay periods.
« Staff whose last day is in the middle of a pay period but has to remain active until the
final payment date.

Responsible Person:
Payroll Officer

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

11. Revenue Reconciliations

Finding
We noted that:
¢ The annual reconciliation of RV and UV rates to the Synergy system has been performed
by the Rates Officer, however, there was no evidence of independent review.
¢ The June 2020 Sundry Debtors Reconciliation was not reviewed on timely basis.

Rating: Moderate

Implication
There is an increased risk of errors not being detected and resolved in a timely manner.

Recommendation
\We recommend the Shire review's its end of month processes to ensure reconciliations are
prepared and independently reviewed in a timely manner.

Management Comment
Evidence of independent review of the changes in UV and GRYV roll to be produced going forward.

The Sundry Debtors Reconciliation is reviewed immediately upon completion every month. In the
case of The completion of the final balances wasn't achieved until early September due to the
ongoing end of financial year activities such as final billing for Kimberley Regional Offices
Outgoings, Broome Visitor Centre Outgoings, Broome SES Building and various end-of-year final
billings for recoupable expenses that can only be completed after the cut-off of processing of
supplier invoices.

Responsible Person:
Finance Officer — Revenue and Coordinator Financial Operations

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

12. Project Contract Documentation

Finding

The Shire is reporting an opening Contract Liability for the Morrell Park Road Maintenance project.
However, an agreement could not be provided for this project and thus we are unable to ascertain
whether a contract liability exists.

Rating: Moderate

Implication
Contract liabilities and revenue may be misstated in the financial report.

Recommendation
The Shire should ensure that records of the agreements are appropriately maintained to ensure
that these moneys are correctly accounted for.

Management Comment

Agreed and noted. Unfortunately, due to the origination date of this transaction, the original
agreement could no longer be sourced. Sufficient internal records, however, is in place to continue
to recognise the outstanding obligation from the maintenance works for this arrangement for the
Morrell Park. Management believes that this finding is minor in nature, extent and potential
implications.

Responsible Person:
All Responsible Officers (ROs)

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

13. Staff Housing Sub-Leases

Finding

We noted that there was no formal contract in place for one staff housing sublease.

Rating: Minor

Implication

The terms of the lease could be disputed, and should any disputes arise, the Shire may not be
able to support its position.

Recommendation

The Shire should review all staff housing sub-leases to ensure that there are formal agreements
in place for all arrangements.

Management Comment
Noted and agreed. We will ensure that sub-leases are in place for all staff housing arrangements.

Responsible Person:
Senior Property and Leasing Officer

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

14. Synergy Access Management

Finding
We noted that Synergy access is not periodically reviewed to ensure ongoing access continues
to be appropriate.

Rating: Moderate

Implication

Excessive/lnappropriate user access to the system modules may allow staff to use the system
inappropriately. For example, this access could be used to undermine the effectiveness of system
controls, such as segregation of duties and diminish accountability.

Recommendation

We recommend that the Shire periodically reviews user access rights and module responsibility
structures. This will ensure that only staff with authorised module access can process transactions
to the accounting system in accordance with their job description.

Management Comment

While it is noted that the review of system access needs to be more clearly defined, the review
undertaken during the audit process demonstrated that the level of access provided to staff was
appropriate.

No actual issues relating to segregation of duties, accountability or security levels were identified.

Responsible Person:
Manager Information Services

Completion Date:
Continuous
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ATTACHMENT
SHIRE OF BROOME

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2020
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

15. Network Access Management

Finding

From our review of network access in October 2020, we noted 3 instances where network access
had not been disabled for former employees. The employees had last worked for the Shire in
2019.

In addition, whilst the remote access server records remote logins and unsuccessful login
attempts, there is no evidence that these are reviewed.

Rating: Moderate

Implication
Without appropriate user access management and monitoring controls in place there is an
increased risk of inappropriate or unauthorised access to the Shire's IT systems and/or
information. This could impact the confidentiality, integrity and availability of the Shire's
information.

Recommendation
The Shire should:

+ Regularly review and monitor network user access, and remote access, to ensure it is still
appropriate and needed. Appropriate records of these reviews should be retained, and
accounts not needed should be removed or disabled timely

s Adequate approval and account details should be documented in the service requests for
new accounts

+ Based on an assessment of risk, specify a timeframe for the disabling of accounts that
have not accessed the network.

Management Comment
Processes relating to creation and termination of user access and accounts will be reviewed along
with approval and documentation requirements.

Responsible Person:
Manager Information Services
Completion Date:

Q2 -3 2020-21
Continuous
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SHIRE OF BROOME

FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2020

TABLE OF CONTENTS

Statement by Chief Executive Officer

Statement of Comprehensive Income by Nature or Type
Statement of Comprehensive Income by Program
Statement of Financial Position

Statement of Changes in Equity

Statement of Cash Flows

Rate Setting Statement

Notes to and forming part of the Financial Report

Independent Auditor's Report

COMMUNITY VISION

A thriving and friendly community that recognises our history and embraces
cultural diversity and economic opportunity, whilst nurturing our unique natural
and built environment.

Principal place of business:
27 Weld Street
BROOME WA 6725
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SHIRE OF BROOME
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the SHIRE OF BROOME for the financial year ended

30 June 2020 is based on proper accounts and records to present fairly the financial position
of the SHIRE OF BROOME at 30 June 2020 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

s*
Signed on the Z dayof N OVEM RAAL 2020

A M AL

Chie?Executive Officer

Sam Mastrolembo

Name of Chief Executive Officer

ra
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2020 2020 2019
NOTE Actual Budget Actual
$ $ $
Revenue

Rates 23(a) 23,107,761 22,798,521 22,392,626
Operating grants, subsidies and contributions 2(a) 7,223,668 2,781,046 3,978,224
Fees and charges 2(a) 9,014,173 10,896,001 9,908,218
Interest earnings 2(a) 642,679 1,444,644 1,476,449
Other revenue 2(a) 849,676 1,098,490 1,621,900
40,837,957 39,018,702 39,377,417

Expenses
Employee costs (15,652,244) (16,746,319) (14,832,097)
Materials and contracts (7,900,947) (11,309,836) (13,223,815)
Utility charges (1,980,087) (1,946,680) (1,882,925)
Depreciation on non-current assets 11(c) (11,145,143) (11,355,912) (10,021,199)
Interest expenses 2(b) (96,816) (147,631) (92,802)
Insurance expenses (671,595) (650,324) (657,408)
Other expenditure (1,699,729) (3,015,397) (2,613,860)
(39,146,561) (45,172,099) (43,324,108)
1,691,396 (6,153,397) (3,946,689)
Non-operating grants, subsidies and contributions 2(a) 8,778,233 16,990,887 12,577,669
Profit on asset disposals 11(a) 38,051 74,132 7,273
(Loss) on asset disposals 11(a) (112,475) (189,301) (21,881)
8,703,809 16,875,718 12,563,061
Net result for the period 10,395,205 10,722,321 8,616,372
Total comprehensive income for the period 10,395,205 10,722,321 8,616,372

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED
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Revenue

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Expenses

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Finance Costs
Recreation and culture
Economic services

Non-operating grants, subsidies and
contributions

Profit on disposal of assets
(Loss) on disposal of assets

Net result for the period

Total comprehensive income for the period

This statement is to be read in conjunction with the accompanying notes.

2020 2020 2019
NOTE Actual Budget Actual
$ $ $
254,038 375,532 614,432
25,796,689  24,228.489 24,703,828
80,136 182,885 128,540
160,019 187,168 197,486
1,739 17,000 24,000
663,287 751,345 716,548
5,575,647 7,130,455 6,421,517
1,232,216 1,530,124 1,340,966
4,242,253 1,237,310 1,682,022
779,025 1,163,579 1,033,114
2,052,908 2,214,815 2,514,964
40,837,957 39,018702 39377417
(2,214,058)  (2,956,639)  (2,481,720)
(236,552) (289,764) (404,056)
(1,122,478)  (1,375,023)  (1,049,151)
(695,647) (684,329) (745,364)
(367,293) (505,242) (587,946)
(731,915) (862,650) (860,897)
(8,234,489)  (9,750,148) (8,162,850}
(11,450,126) (13,525,969) (11,413,945)
(9,983,007) (9,373,317) (12,345614)
(2,390,628)  (2,413,522)  (2,856,083)
(1,623,552) (3,287,865) (2,323,678)
(39,049,745) (45,024,468) (43,231,304)
(65,508) (98,824) (91,836)
(31,308) (48,807) (966)
(96,816) (147.631) (92,802)
1,691,396  (6,153,397)  (3,946.689)
2(a) 8,778,233 16,990,887 12,577,669
11(a) 38,051 74,132 7,273
11(a) (112,475) (189,301) (21,881)
8,703,809 16,875718 12,563,061
10,395,205 10,722,321 8,616,372
10,395,205 10,722,321 8,616,372

OAG

AUDITED
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SHIRE OF BROOME
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 30TH JUNE 2020

NOTE 2020 2019
$ $

CURRENT ASSETS
Cash and cash equivalents 3 43,577,663 42,169,411
Trade receivables 5 6,165,732 2,807,518
Inventories 6 44,406 49,463
Other current assets 7 104,803 350,640
TOTAL CURRENT ASSETS 49,882,604 45,377,032
NON-CURRENT ASSETS
Trade receivables 5 37,536 32,159
Other financial assets at amortised cost 8 89,026 87,586
Property, plant and equipment 9 73,033,075 87,045,403
Infrastructure 10 310,126,038 294,728,403
TOTAL NON-CURRENT ASSETS 383,285,675 381,893,551
TOTAL ASSETS 433,168,279 427,270,583
CURRENT LIABILITIES
Trade and other payables 13 6,343,271 7,495,460
Contract & Capital Grant Liabilities 14 9,875,827 0
Borrowings 15(b) 854,092 739,456
Employee related provisions 16 2,379,880 1,955,626
TOTAL CURRENT LIABILITIES 19,453,070 10,190,542
NON-CURRENT LIABILITIES
Borrowings 15(b) 3,255,864 2,659,956
Employee related provisions 16 280,545 475,965
Other provisions 17 4,802,000 0
TOTAL NON-CURRENT LIABILITIES 8,338,409 3,135,921
TOTAL LIABILITIES 27,791,479 13,326,463
NET ASSETS 405,376,800 413,944,120
EQUITY
Retained surplus 138,434,050 127,524,101
Reserves - cash backed 4 31,872,959 35,273,696
Revaluation surplus 12 235,069,791 251,146,323
TOTAL EQUITY 405,376,800 413,944,120

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED
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RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
Balance as at 1 July 2018 116,134,519 38,046,906 251,146,323 405,327,748
Comprehensive income
Net result for the period 8,616,372 0 0 8,616,372
Total comprehensive income 8,616,372 0 0 8,616,372
Transfers from/(to) reserves 2,773,210 (2,773,210) 0 0
Balance as at 30 June 2019 127,524,101 35,273,696 251,146,323 413,944,120
Initial application of AASB 15/1058 (2,885,993) 0 0 (2,885,993)
Impact of amendment to FMR 0 0 (16,076,532) (16,076,532)
Restated balance at 1 July 2019 124,638,108 35,273,696 235,069,791 394,981,595
Comprehensive income
Met result for the period 10,395,205 0 0 10,395,205
Total comprehensive income 10,395,205 0 0 10,395,205
Transfers from/(to) reserves 3,400,737 (3,400,737) 0 0
Balance as at 30 June 2020 138,434,050 31,872,959 235,069,791 405,376,800

This statement is to be read in conjunction with the accompanying notes.
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2020 2020 2019
NOTE Actual Budget Actual
$ $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 22,997,951 22,798,521 22,284,359
Operating grants, subsidies and contributions 603,644 2,781,046 2,299,955
Fees and charges 9,014,173 10,896,001 9,908,218
Interest received 642,679 1,444,644 1,476,449
Goods and services tax received 490,250 0 1,269,719
Other revenue 849,676 1,098,490 1,534,314
34,598,373 39,018,702 38,773,014
Payments
Employee costs (15,184,518) (16,746,319)  (15,068,488)
Materials and contracts (9,094,583) (11,309,836) (6,685,019)
Utility charges (1,980,087) (1,946,680) (1,882,925)
Interest expenses (43,367) (147,631) (31,301)
Insurance paid (671,595) (650,324) (657,408)
Goods and services tax paid 0 0 (3,943,577)
Other expenditure (1,701,170) (3,015,397) (2,613,860)
(28,675,320) (33,816,187)  (30,882,578)
Net cash provided by (used in)
operating activities 18 5,923,054 5,202,515 7,890,436
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment (6,398,738) (7,570,122) (2,199,719)
Payments for construction of infrastructure (17,971,831)  (25,120,496)  (22,385,310)
Non-operating grants,
subsidies and contributions 18,654,060 16,990,887 12,577,669
Proceeds from sale of property, plant & equipment 491,163 585,000 72,814
Net cash provided by (used in)
investment activities (5,225,346) (15,114,731)  (11,934,546)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (739,456) (675,348) (619,826)
Advances to community groups 0 (1,250,000) 0
Proceeds from new borrowings 1,450,000 3,250,000 1,700,000
Net cash provided by (used In)
financing activities 710,544 1,324,652 1,080,174
Net increase (decrease) in cash held 1,408,252 (8,587,564) (2,963,936)
Cash at beginning of year 42,169,411 38,609,225 45,133,347
Cash and cash equivalents
at the end of the year 18 43,577,663 30,021,661 42,169,411

This statement is to be read in conjunction with the accompanying notes.

Audited Annual Financial Report 30 June 2020

Page 40



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ s

OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit) 24 (b} 2,144,226 4,006,759 4,346,500

2,144,226 4,006,759 4,346,500
Revenue from operating activities (excluding rates)
Governance 254,038 375,532 614,432
General purpose funding 2,688,928 1,429,968 2.311,202
Law, order, public safety 80,136 182,885 128,540
Health 160,019 187,168 197,486
Education and welfare 1,739 17,000 24,000
Housing 663,287 751,345 716,548
Community amenities 5,579,168 7,137,797 6,421,517
Recreation and culture 1,232,734 1,530,124 1,340,966
Transport 4,242,253 1,237,310 1,682,022
Economic services 779,025 1,163,579 1,033,114
Other property and services 2,086,920 2,281,605 2,522 237

17,768,247 16,294,313 16,992,064

Expenditure from operating activities

Governance {2,227,148) (2,970,884) (2,481,720)
General purpose funding (236,552) (289,764) (404,056)
Law, order, public safety (1,122,478) (1,375,023) (1,055,516)
Health {695,647) (684,329) {745,364)
Education and welfare (367,293) (505,242) (587,946)
Housing {731,915) (862,650) (860,897)
Community amenities (8,236,485) (9,762,121) (8,173,819)
Recreation and culture (11,515,634) (13,632,783) (11,505,781)
Transport (9,983,007} (9,373,317) (12,345,614)
Economic services (2,421,936) (2,462,329) (2,857,049)
Other property and services {1,720,941) (3,442,948) (2,328,225)

(39,259,036)  (45,361,400)  (43,345,987)

Non-cash amounts excluded from operating activities 24(a) 11,417,085 11,471,081 9,840,185
Amount attributable to operating activities (7.929,477) (13,589,247) (12,167,237)

INVESTING ACTIVITIES

MNaon-operating grants, subsidies and contributions 8,778,233 16,990,887 12,577 669
Proceeds from disposal of assets 11(a) 491,163 585,000 72,814
Purchase of property, plant and equipment 9.(a) {6,398,738) (7,670.,122) (2,199,719)
Purchase and construction of infrastructure 10{a) (17,971,831) (25,120,496) (22,385,310)
Amount attributable to investing activities (15,101,173) (15,114,731}  (11,934,546)

FINANCING ACTIVITIES

Advances to community groups 15(b) 0 (1,250,000) Q
Repayment of borrowings 15(b) (739,456) (675,348) {619,826)
Proceeds from borrowings 15(c) 1,450,000 3,250,000 1,700,000
Transfers to reserves (restricted assets) 4 (4,294,607) (2,210,246) (7,113,415)
Transfers from reserves (restricted assets) 4 7,695,344 6,791,051 9,886,625
Amount attributable to financing activities 4,111,281 5,905,457 3,853,384
Surplus/(deficit) before imposition of general rates (18,919,369) (22,798,521) (20,248,399)
Total amount raised from general rates 23 23,107,761 22,798,521 22,392 626
Surplus/(deficit) after imposition of general rates 24(b) 4,188,392 0 2,144,226

This statement is to be read in conjunction with the accompanying notes.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

1.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

2. REVENUE AND EXPENSES
(a) Revenue
Grant Revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of
Comprehensive Income:

2020 2020 2019
Actual Budget Actual
$ $ $
Operating grants, subsidies and contributions
Governance 202,684 318,880 231,880
General purpose funding 2,316,198 955,818 1,903,512
Health 5,589 [l 0
Education and welfare 1,739 17,000 24,000
Cormmunity amenities 36,045 38,000 66,671
Recreation and culture 320,759 178,557 112,540
Transport 4,198,274 1,117,052 1,512,818
Economic services 3,615 130,739 50,000
Other property and services 138,765 25,000 76,803
7,223,668 2,781,048 3,978,224
Mon-operating grants, subsidies and contributions
Law, order, public safety 1,276,580 1,200,000 0
Community amenities 66,461 158,922 200,000
Recreation and culture 4,995,100 13,472,924 5,229,229
Transport 2,229,897 2,159,041 2,937,562
Economic services 210,195 0 4,118,408
Other property and services Q 0 92470
8,778,233 16,990,887 12,577,669

Total grants, subsidies and contributions 16,001,901 18,771,933 16,555,803
SIGNIFICANT ACCOUNTING POLICIES
Grants, donations and other contributions Grants, donations and other contributions {Continued)
Grants, donations and other contributions are Where contributions recognised as revenues during the
recognised as revenues when the local government reporting period were obtained on the condition that they

obtains control over the assets comprising the contributions.  be expended in a particular manner or used over a particular
period, and those conditions were undischarged as at the
reporting date, amounts are disclosed in Note 14
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

2. REVENUE AND EXPENSES (Continued)

2020 2020 2019
(a) Revenue (Continued) Actual Budget Actual
$ $ $
Other revenue
Reimbursements and recoveries 722,972 1,082,490 1,604,115
Other 126,704 16,000 17,785
549,676 1,098,490 1,621,900
Fees and Charges
General purpose funding 93,765 87,6850 91,370
Law, order, public safety 66,332 130,765 77,234
Health 154,430 187,168 194,460
Housing 660,493 749,995 716,549
Cormmunity amenities 5,261,487 6,618,583 5,825,122
Recreation and culture 851,641 1,216,370 1,115,994
Transport 4,769 15,000 3,564
Economic services 738,780 899,256 910,772
Other property and services 1182477 981,214 973,153
9,014,173 10,896,001 9,908,218
There were no changes during the year to the amount of the fees or charges detailed in the ariginal budget.
Interest earnings
Loans receivable - clubs/institutions 0 22,646 0
Reserve accounts interest 281,433 779,435 951,628
Rates instalment and penalty interest (refer Note 23(c)) 259,375 300,000 315,438
Other interest eamings 101,871 342,563 209,383
642,679 1,444 644 1,476,440
2. REVENUE AND EXPENSES (Continued)
2020 2020 2019
(b) Expenses Actual Budget Actual
$ $ $
Auditors remuneration
- Audit of the Annual Financial Report 52,925 110,500 59,000
- Other services 12,679 15,000 3,700
65,604 125,500 62,700
Interest expenses (finance costs)
Borrowings (refer Note 15(b)) 96,816 147 631 92,802
96,816 147,631 92,802
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3. CASH AND CASH EQUIVALENTS NOTE 2020 2019
$ $
Cash at bank and on hand 43,577,663 42,169,411
43,577,663 42,169,411
Comprises:
- Unrestricted cash and cash equivalents 3,552,800 6,135,600
- Restricted cash and cash equivalents 40,024,863 36,033,811
43,577,663 42,169,411

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Reserve accounts
Reserves cash backed - Leave Reserve 4 1,076,266 1,051,077
Reserves cash backed - Restricted Cash 4 0 712,180
Reserves cash backed - Community Sponsorship 4 97,271 61,744
Reserves cash backed - EDL Sponsorship 4 134,882 145189
Reserves cash backed - Road Reserve 4 1,824,122 2,061,646
Reserves cash backed - Public Art Reserve 4 6,182 167,572
Reserves cash backed - Carpark Reserve 4 295,639 533,886
Reserves cash backed - Footpath Reserve 4 2,349,298 2,179 884
Reserves cash backed - BRAC (Leisure Centre) Res 4 58,224 98,488
Reserves cash backed - Public Open Space 4 1,976,821 3,385,685
Reserves cash backed - Drainage reserve 4 1,235,496 1,693,987
Reserves cash backed - Plant 4 1,886,301 2,026,247
Reserves cash backed - Buildings 4 2,361,421 2,647,090
Reserves cash backed - Refuse Site Reserve 4 3,253,067 3,259,029
Reserves cash backed - Regional Resource Recove 4 14,121,030 14,243 536
Reserves cash backed - IT & Equipment 4 710,263 518,997
Reserves cash backed - Kimberley Zone 4 486,676 487 459
31,872,959 35,273,696
Other restricted cash and cash equivalents
Bonds and deposits held 13 617,884 760,115
Contract & Grant Liabilities 14 7,534,020 0
Total restricted cash and cash equivalents 40,024,863 36,033,811
SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents Cash and cash equivalents (Continued)
Cash and cash equivalents include cash on hand, cash at bank, and which are subject to an insignificant risk of
deposits available on demand with banks and other short term changes in value and bank overdrafts. Bank overdrafts
highly liquid investments with original maturities of three months are reported as short term borrowings in current
or less that are readily convertible to known amounts of cash liabilities in the statement of financial position.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

2020 2020 2020 2020 2020 2020 2020 2020 2019 2019 2019 2019
Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
Opening Transfer Transfer Closing Opening Transfer Transfer Closing Opening Transfer Transfer Closing
4. RESERVES - CASH BACKED Balance to (from) Balance Balance to (fram}) Balance Balance to (from) Balance
$ $ $ § $ $ $ $ § $
[a)  Reserves cash backed - Leave Reserve 1,051,077 25,189 0 1,076,266 1,600,292 38,700 0 1,638,892 1,592,185 47,197 (588 305) 1,081,077
(b)  Reserves cash backed - Restricted Cash 712,180 0 (712,180) (0} 696,692 0 (28.991) BG7,701 5,045 886 0 (4,333706) 712,180
() Reserves cash backed - Community Sponsorship 61,744 158,259 (123.733) 97.271 60,393 1,459 0 61,852 64,449 2,503 (25,208) 61,744
(d)  Reserves cash backed - EDL Spansarship 145,180 136,076  (146,382) 134,882 103,457 1348 (104,805) 0 182,371 5,406 (42,588) 145,189
(e) Reserves cash backed - Road Reserve 2,061,646 602,787 (840,311) 1824122 2,064,943 614,330 (94.920) 2,584,353 2,764,619 1,132,385  (1,835,358) 2,061,646
n Reserves cash backed - Public Art Reserve 167,572 1,377 (162,768} 6,181 166,534 216 (162,768) 3,882 162,748 4,824 L] 167,572
[a)  Reserves cash backed - Carpark Reserve 533,886 28753 (267,000} 295,639 264,002 36 967 (267.000) 33,969 485,090 48,796 1] 533,886
(h)  Reserves cash backed - Footpath Reserve 2,179,884 584,866  (415453) 2,349,208 2,142,033 114,235 (529.414) 1,726,854 2,338,141 334,701 (492 958) 2,179,884
0] Reserves cash backed - BRAGC (Leisure Centre) Reser 08 488 810 (41,074} 58,224 98,136 2323 (88,834) 11,625 54,376 44,112 0 48,488
1] Reserves cash backed - Public Open Space 3,385,685 1497993 (2.906,857) 1.976.821 3.07T1.273 551,367 (3.074.755) 547,885 2,300,553 1,353,132 (268,000) 3.385.685
(k) Reserves cash backed - Drainage reserve 1,693,987 13,743 (472,232)  1,235497 1,310,990 39,152 (885,135) 465,007 1,839,818 78,489 (224 320) 1,693,987
(] Reserves cash backed - Plant 2,026,247 103.054  (243,000) 1.886.301 2.011.508 47 176 (243,000) 1,815,684 1,558,839 466,408 1] 2.026.247
(m} Reserves cash backed - Buildings 2,647,090 490,277 {784,948) 2,361 421 2.509.443 341,004 (714,000} 2,136,447 3,451,746 570,687  (1,375343) 2.647.090
(n)  Reserves cash backed - Refuse Site Reserve 3,259,029 207,548  (303,510) 3,253,067 2,789,925 56,069 (369.476) 2,476,518 3,377 489 242,108 (360, 568) 3,259,029
(o) Reserves cash backed - Regional Resource Recovery 14,243 536 152,608 (275,114} 14,121,030 14,040,536 346 466 [154.573) 14,232,429 12180278 2,200,413 (147 156) 14,243 536
[p)  Reserves cash backed - IT & Equipment 518,997 191,266 0 710.263 515,082 11,589 0 526,671 432472 86,525 ] 518,997
()  Reserves cash backed - Kimberley Zone 487 459 0 {783) 486,676 332 061 7 845 (73,380) 266,526 1684 845 495,729 (193 115) 487 459
5,273, 294,607 (7,695, 1,872,95 3777300 2210246 (6,791,051) 20,196,495 38,046,906 7,113,415 (9,BEGG2S) 35,273,696
All of the reserve accounts are supported by money held in financial institutions and match the amount shown as restricled cash in Note 3 to this financlal report.
In ce with Council r i in relafion to each reserve account, the purpose for which the reserves are set aside and their anticipated date of use are as follows:
Anticipated
Name of Reserve date of use  Purpose of the reserve
(a) Reserves cash backed - Leave Resarve Ongoing  To be used to fund annual and long service leave requirements.
[b)  Reserves cash backed - Restricled Cash Ongoing  To be used for unspent grant, contribution and loan funds.
To hold funds remaining as at 30 June after allocation of both Annual and Ad-hoc sponsorships and external donations to be spent on both annual and ad-hoc
() Reserves cash backed - Community Sponsarship Ongoing  sponscrships in accordance with the Community Sponsorship Program Policy.
{d)  Reserves cash backed - EDL Sponsarship Ongoing  To hold funds to be spent on community projects as approved by Energy Development Limited.
(e)  Reserves cash backed - Road Reserve Ongoing  To be used for renewal, upgrade or new streets and roads
(f) Reserves cash backed - Public Art Reserve Ongoing  To hold funds set aside annually to fund future public art projects and initiatives within the Shire.
)] Reserves cash backed - Carpark Reserve Ongoing  To be used for renewal, upgrade or new carparks. Typically funds are from "Cash In Lieu" payments from developers.
{h}  Reserves cash backed - Footpath Reserve Ongaoing  To be used for renewal, upgrade or new footpaths. Typically, funds are from contributions made by developers,
Reserves cash backed - BRAC (Leisure Centre)
0] Reserve Gngoing  To be used for the construction of recreation infrastructure and facilities
To be used for renewal, upgrade, replacement or new public open space facilities and garden areas associated with buildings and other freely accessible public
(i) Reserves cash backed - Public Open Space QOngoing  recreational facilities. Any contributions from developers are held in Trust.
(k) Reserves cash backed - Drainage reserve Ongoing  To be used for the renewal, upgrade or construction of drainage services. Typically funds are from contributions made by developers.
il Reserves cash backed - Plant Ongoing  To be used for the renewal, upgrade or purchase of new mabile plant and engineering equipment.
(m}) Reserves cash backed - Buildings Ongoing  To be used for renewal, upgrade, replacement or new building construction and associated infrastruciure,
(n}  Reserves cash backed - Refuse Site Reserve Ongoing  To be used for the current and future costs of maintaining and closing the refuse site in accordance with operational needs and environmental guidelines,
To hold funds set aside annually and any year end operational profit generated from refuse site business unit to fund:
iy The future construction of a new facility:
Reserves cash backed - Regional Resource Recovery i} the future subsequent and ongoing costs of maintaining the site in accordance with operational requirements and environmental guidelines; or
(o) Park Reserve Ongaing i) the casts of future rehabilitation of the site.
ip) Reserves cash backed - IT & Equipment Ongoing  To be used for renewal, upgrade or new office equipment, IT hardware and software.
iq) Reserves cash backed - Kimberley Zone Ongoing  To hold funds set aside annually to fund future projects and initiatives for the Kimberley Zone of WALGA and/or Regional Collaborative Groups.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

5. TRADE RECEIVABLES 2020 2019
$ $
Current
Rates receivable 1,021,510 917,077
Sundry receivables 4,939,275 883,203
GST receivable 0 490,250
Accrued Revenue 497,485 735,618
Allowance for impairment - rates (167,704) (135,992)
Allowance for impairment - sundry debtors (134,834) (82,728)
6,155,732 2,807,518
Non-current
Pensioner's rates and ESL deferred 37,536 32,159
37,536 32,159

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables Classification and subsequent measurement

Trade and other receivables include amounts due from Receivables expected to be collected within 12 months
ratepayers for unpaid rates and service charges and of the end of the reporting period are classified as
other amounts due from third parties for goods sold and current assets. All other receivables are classified as
services performed in the ordinary course of business. non-current assets.

Trade receivables are recognised at original invoice Trade receivables are held with the objective to collect
amount less any allowances for uncollectible amounts the contractual cashflows and therefore measures them
(i.e. impairment). The carrying amount of net trade subsequently at amortised cost using the effective
receivables is equivalent to fair value as it is due for interest rate method.

settlement within 30 days.
Due to the short term nature of current receivables, their

Impairment and risk exposure carrying amount is considered fo be the same as their
Information about the impairment of trade receivables fair value. Non-current receivables are indexed to

and their exposure to credit risk and interest rate risk inflation, any difference between the face value and fair
can be found in Note 25. value is considered immaterial.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

6. INVENTORIES

Current
Fuel and materials
BRAC Stock

The following movements in inventories occurred during
the year:

Carrying amount at 1 July
Additions/Issuance to inventory

Carrying amount at 30 June

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

7. OTHER ASSETS
AS HELD FOR SALE

Other current assets
Bonds and deposits held by others
Prepayments

SIGNIFICANT ACCOUNTING POLICIES

Other current assets

Other non-financial assets include prepayments which
represent payments in advance of receipt of goods or
services or that part of expenditure made in one
accounting period covering a term extending beyond
that period.

2020 2019
$ $
41,188 42,118
3,218 7,345
44,406 49,463
49,463 34,015
(5,057) 15,448
44,406 49,463
2020 2019
$ $
9,055 47,159
95,748 303,481
104,803 350,640
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

8. OTHER FINANCIAL ASSETS

(a) Current assets

(b) Non-current assets
Other financial assets

Financial assets at fair value through profit and loss
- Unlisted equity investments
Financial assets at fair value through profit and loss -
LG Housing Trust

| 16
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

9. PROPERTY, PLANT AND EQUIPMENT
(a) Movements in Carrying Amounts

Movement in the carrying amounts of each class of property, plant and equipment between the beginning and the end of the current financial year.

Land -
vested in Total
Land - and under Buildings - Total land Furniture Work in property,
freehold  the control non- Total and and Plantand Progress - Right of Use plant and
land of Council Totalland specialised buildings buildings equipment equipment Buildings Asset equipment
$ $ 5 $ $ $ $ $ $ 5 $

Balance at 1 July 2018 3,020,192 16,076,532 19,096,724 58,734,757 58,734,757 77,831,481 1,216,167 9,280,390 180,946 0 88,508,984
Additions 0 0 0 1,033256 1,033,256 1,033,256 347111 272,434 546,918 0 2,199,719
{Disposals) 0 0 0 0 0 0 0 (87.422) 0 0 (87,422)
Depreciation (expense} 0 0 0 (1,757,755) (1,757,755) (1,757,755) (309,224) (1,508,899) 0 0 (3,575,878)
Transfers 0 0 0 180,946 180,946 180,946 0 0 (180,946) 1] 0
Carrying amount at 30 June 2019 3.020,192 16,076,532 19,096.724 58,191,204 58,191,204 77,287,928 1,254,054 7,956,503 546,918 0 87,045,403
Comprises:

Gross carrying amount at 30 June 2019 3,020,192 16,076,532 19,096,724 61,682,062 61,682,062 80,778,786 1,720417 11,646,148 546,918 0 94,692,269
Accumulated depreciation at 30 June 2019 0 0 0 (3,490,858) (3,490,858) (3,490,858) (466,363) (3,689,645) 0 0 (7,646,866)
Carrying amount at 30 June 2019 3,020,192 16,076,532 19,096,724 58,191,204 58,191,204 77,287,928 1,254,054 7,956,503 546,918 0 87,045,403
Additions 0 0 0 952,913 852,913 952913 658,240 1,887,800 2,899,785 0 6,398,738
(Disposals) 0 0 0 0 0 0 0 (565,587) 0 0 (565,587)
Depreciation (expense) 0 0 0 (1,795,338) (1,795,338) (1,795,338) (393,159) (1,580,450) 0 0 (3,768,947)
Transfers 0 0 0 546,918 546,918 546,918 0 0 (546,918) 1] 0
Impact of amendment to FMR 0 (16,076,532) (16,076,532) 0 0 (16,076,532) 0 0 0 0 (16,076,532)
Carrying amount at 30 June 2020 3,020,192 0 3,020,192 57,895,697 57,895697 60915889 1519135 7,698,266 2,899,785 0 73,033,075
Comprises:

Gross carrying amount at 30 June 2020 3,020,192 0 3,020,192 63,181,893 63,181,893 66,202,085 2,378,657 12,748,720 2,899,785 0 84,229,247
Accumulated depreciation at 30 June 2020 0 0 0 (5,286,196) (5,286,196) (5,286,196) (859,522) (5,050,454) 0 0 (11,196,172)
Carrying amount at 30 June 2020 3,020,192 0 3,020192 57,895,697 57,895,697 60,915,889 1,519,135 7,698,266 2,899,785 0 73,033,075
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SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

9. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b) Fair Value Measurements

Fair Value Basis of Date of Last
Asset Class Hierarchy Valuation Technique Valuation Valuation Inputs Used
Land and buildings
Market approach using recent Independent
Land - freehold land 2&3 observable market data for similar registered June 2017 Sales comparisons (level 2 and 3 inputs)
properties valuer
Market approach using recent Independent Sales comparisons per lettable area (level 2 inputs),
Buildings - non-specialised 2 observable market data for similar registered June 2017 depreciated replacement cost per unit area and
properties valuer estimated useful life (Level 3 inputs)
. . Independent . .
Buildings - spedialised 3 Cost approach using depreciated registered June 2017 Deprecla_ted replacemept cost per L_|n|t area and
replacement cost valuer estimated useful life (Level 3 inputs)

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied,
they have the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment using either

level 2 or level 3 inputs.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

10. INFRASTRUCTURE
{a) Movements in Carrying Amounts

Movemeant in the carrying amounts of each class of infrastructure between the beginning and the end of the current financial year.

Footpaths, Roads, Footpaths Works in Progress
Carparks & Infrastructure and Bridges Works in Progress - Other Works in Progress
Roads Bridges Drainage Recreation Areas Others Infrastructure - Drainage Infrastructure - Recreation Areas Total Infrastructure
5 5 5 5 5 s 5 L $ 5
Balance at 1 July 2018 190,624,517 36,821,259 32,485,503 10,572,004 4,648 895 1,084 984 425 666 1,147,528 B9.968 278,788,414
Addifians 12,395,300 2,315,740 49,862 416,932 993,829 375,257 B4, 986 5,080 488 712,916 22,385,310
Depreciation (expense) (3,416,467} (860,969) (683,552} (1,110,556} (373,777) 0 0 0 o (6,445,321}
Transfers 1,884,983 4] 425,666 o 1,147,528 (1,984 983) {425,666) (1.147,528) o 0
Carrying amount at 30 June 2019 201,588,333 38,276,030 32,287 478 9878470 6,414,475 375,258 54,986 5,060.488 702,884 284,728,403
Comprises:
Gross carrying amount at 30 June 2019 251,415 605 39,136,999 32,571,001 10,969,026 6,788,252 375,258 B4 986 5,060,488 762 884 347 584,529
Accumulated depreciation at 30 June 2018 (49,627,272} (BE0,969) (683,552} (1,110,556} (373,777) 0 4] 0 o (52 ,858,126)
Carrying amount at 30 June 2019 201,588,333 38,276,020 32,287 470 9878470 6,414,475 375,268 54,986 5,060,488 782,884 204,728,403
Addilions 1413351 674,685 T36,908 569,086 4,558,545 2,904,842 47,863 660,522 6,005,028 17,971,831
gnition of asset ilitati a a a ] 4,802,000 0 ] o o 4,802,000
Depreciation (expense) (4,081,162} (915,824 (697,607) {1,173,293) (504,310) 0 4] o o (7,376,196)
Transfars 296,701 78,567 64 986 782,684 5,060,488 (375,258) (64, 986) (5,060,488) (782,884} 0
Carrying amount at 30 June 2020 188,217,223 38,109,448 32,391,767 10,457 147 20,332 198 2804 842 47,863 660,522 6,005,028 310,126,038
Comprises:
Gross carrylng ameunt at 30 June 2020 253,125,657 39,890,241 33,772926 12,740,996 21,210,285 28904 842 47,863 660,522 6,005,028 370,358,360
Accumulated depreciation at 30 June 2020 (53,908,434) (1,780,793} (1,381,159} (2,283,849) (678,087) 0 0 1] 0 (60,232,322)
Carrying amount at 30 June 2020 188,217 223 38,109,448 32391767 10,457 147 20,332,198 2804 842 47,863 660,522 6,005,028 310,126,038

Audited Annual Financial Report 30 June 2020 Page 52
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

10. INFRASTRUCTURE (Continued)

(b) Fair Value Measurements

Fair Value Date of Last
Asset Class Hierarchy Valuation Technique Basis of Valuation Valuation Inputs Used
. . , Construction costs and current condition (Level 2),
Cost approach using depreciated Independent registered . o .
Roads 3 June-2018 residual values and remaining useful life
replacement cost valuer b
assessments (Level 3) inputs
. . Construction costs and current condition (Level 2),
. Cost h d ted Ind dent tered . L .
Footpaths, Carparks & Bridges 3 ost approach Using deprecia naependent regisiere June-2018 residual values and remaining useful life
replacement cost valuer h
assessments (Level 3) inputs
. Cost approach using depreciated Independent registered Construgt\on costs and current_ C.Dnd“mn (L_evel 2)
Drainage 3 June-2018 residual values and remaining useful life
replacement cost valuer h
assessments (Level 3) inputs
. . Construction costs and current condition (Level 2),
) Cost h d ted Ind dent tered . L .
Recreation Areas 3 ost approach Using deprecia naependent regisiere June-2018 residual values and remaining useful life
replacement cost valuer h
assessments (Level 3) inputs
. . Construction costs and current condition {Level 2)
t raach I t il . s . '
Infrastructure Others 3 Cost approach using depreciated ndependent registered June-2018 residual values and remaining useful life
replacement cost valuer

assessments (Level 3) inputs

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied, they
have the potential to result in a significantly higher or lower fair value measurement,

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.

U
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

10. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE)
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Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020

SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(a) Disposals of Assets

Plant and equipment

The following assels were disposed of during the year.

Plant and Equipment

Other property and services
Utility Crew Cab 4WD lsuzu D-M
Isuzu NPR 300 Light Truck 2WD
Mini Excavator 1-2 Tonnes Bobe
Isuzu MUX LSU Silver (DCS)
Hyundai i30 Active CRDIi 5D
John Deere Mower

Wheel Loader Komatsu
Scrubber Nilfisk (CA531) - BRA
Truck 2WD Dual Cab

Hino 300 series 717 Single Cab
Howard Stealth S2 Dual winged
Skidsteer Loader CCF class 800
Volvo Wheel Loader LEOF
Toyota Prado T/D & Door WGN Af
Grader Komatsu

Turfecutter Ryan JR 18"

ISUZU MUK 4x4 SUV

(b) Fully Depreciated Assets in Use

The gross carrying value of assets held by the Shire which are currently in use yet fully depreciated are shown below.

Plant and equipment

2020 2020 2020 2020 2018 2019
Actual Actual 2020 2020 Budget Budget 2020 2020 Actual Actual 2019 2019
Net Book Sale Actual Actual Net Book Sale Budget Budget Net Book Sale Actual Actual
Value  Proceeds Profit Loss Value  Proceeds  Profit Loss Value  Proceeds  Profit Loss
$ $ $ $ $ $ $ $ $ $ $ $
565,587 491,163 38,051 {112,475) 700,169 585,000 74,132 (189,301) 87,422 72,814 7273 (21.881)
565,587 491,163 38,051 (112,475) 700,169 585,000 74,132 (189,301) 87,422 72,814 7273 (21.881)
2020 2020
Actual Actual 2020 2020
Net Book Sale Actual Actual
Value Proceeds Profit Loss
19,202 20,084 861 0
42,620 25,455 0 (17,165)
8,000 11,000 3,000 0
31,580 28,336 0 (3,244)
9,375 7,364 0 (2,011)
8,000 13,800 5,800 0
73486 71,500 0 (1,996)
0 518 518 0
34,860 25,455 0 (9,5086)
40,001 23,636 0 (16,365)
5,000 5,000 0 0
32,806 22,000 0 (10,8086)
51,558 75,000 23,442 0
47,335 34,245 0 (13,000)
138,292 100,000 0 (38,292)
0 09 409 0
23,360 26,882 3,522 0
565,587 491,163 38,051 (112,475)
565,587 481,163 38,051 (112,475
2020 2019
$ $
154,699 129,720
164,699 129,720
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(c) Depreciation 2020 2019
Budget Actual
B $

Buildings - non-specialised 118,033 1.757.755

Furniture and equipment 54,637 309,224
Plant and equipment 6,296,173 1,508,699
Roads 4,682,006 3,416,467
Footpaths, Carparks & Bridges ] 860,969
Drainage ] 683,552
Recreation Areas 60,635 1,110,556
Infrastructure Others 144 338 37377

11,355,912 10,021,189
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12. REVALUATION SURPLUS

2020 2020 2019 2019
Opening Closing Opening Closing
Balance Balance Balance Balance
$ $ $ $

Revaluation surplus - Land - freehold land 34,853,440 18,776,908 34,853,440 34,853,440
Revaluation surplus - Furniture and equipment 201,314 201,314 201,314 201,314
Revaluation surplus - Roads 148,062,212 148,062,212 148,062,212 148,062,212
Revaluation surplus - Footpaths, Carparks & Bridges 30,512,688 30,512,688 30,512,688 30,512,688
Revaluation surplus - Drainage 27,400,598 27,400,598 27,400,598 27,400,508
Revaluation surplus - Recreation Areas 8,014,788 8,014,788 8,014,788 8,014,788
Revaluation surplus - Infrastructure Others 2,101,283 2,101,283 2,101,283 2,101,283

251,146,323 235,069,791 251,146,323 251,146,323

Movements on revaluation of property, plant and equipment (including infrastructure) are not able to be reliably attributed to a program as
the assets were revalued by class as provided for by AASB 116 Aus 40.1.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

13.

14.

TRADE AND OTHER PAYABLES

Current

Sundry creditors

Rates paid in advance

Accrued salaries and wages

ATO liabilities

Bonds and customer deposits and prepayments
Accrued and other liabilities

SIGNIFICANT ACCOUNTING POLICIES

Trade and other payables

Trade and other payables represent liabilities for goods
and services provided to the Shire prior to the end of the
financial year that are unpaid and arise when the Shire
becomes obliged to make future payments in respect

CONTRACT & CAPITAL GRANT LIABILITIES

Contract Liability
Capital Grant Liability
Developer Contributions

2020 2019
$ $

4,444,302 5,101,744
360,703 307,254
460,849 473,218
251,261 0
617,884 760,115
208,272 853,129
6,343,271 7,495,460

Trade and other payables (Continued)
of the purchase of these goods and services. The amounts
are unsecured, are recognised as a current liability and are
normally paid within 30 days of recognition.

2020 2019
$ $
386,266 0
7,147,754 0
2,341,807 0
9,875,827 0
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SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2020

15. INFORMATION ON BORROWINGS

{a) Borawings

Current
Non-current

z

Repayments - Borrowings

Farticulars

Recreation and culture

BRAC Staga 2B (Car Park & Cval Col
Civic Centre Redevelopment

BRAC Pavllion

Town Beach Redevelopment
Econamic services

Chinatown Revitalisation Projact

Self Supporting Loans
Recreatlon and culture
Broome Galf Club

Loan
Number

1
183
184
185

2020
§

854,092
3,255,804
4,109 956

Institution

2013

738456
2,658,856
3388412

Interest
Rate

3.8500%
5.B600%
1.6165%

1.8900%

All other loan rapaymeants wara financed by general purposs ravenus.

30 June 2020 30 June 2020 30 June 2020 30 June 2020

30 June 2020

30 June 2020 30 June 2020 30 June 2020

30 June 2018 30 June 2019 30 June 2019 30 June 2019

Actual Actual Actual Actual Actual Budget Budget Budget Buget Budgel Actual Actual Actual Actual Actual
Principal New Principal Interest Principal Principal New Principal Interest Principal Principal New Principal Interest Principal
1 July 2019 Loans q 1 July 2019 Loans i 1 July 2018 Loans i
3 s 5 3 5 5 $ H 5 ] 3 H $ 5 5
0 (1] 0 0 0 0 0 0 [ 0 60,765 0 60,765 2,905 0
1.4863,196 (] 468,783 52,175 984,413 1,463,196 [ 468,784 53,540 884412 1,913,996 0 450,800 71,832 1,463,196
236,216 (] 114,688 12,308 121,517 236,216 [ 114,608 12,938 121,517 I ATT 0 108,261 17,088 236,216
0 1450000 1,025 1,450,000 @ 2,000,000 ] 8700 2,000,000 [ 0 i 0 i
1,700,000 166,974 31,308 1,544,028 1,700,000 91,665 48,807 1,608,135 o 1,700,000 o 965 1,700,000
3,395,412 1,450,000 739,456 96,816 4,105,958 3,309,412 2,000,000 675,348 124,985 4,724,064 2,319,238 1,700,000 619,826 92,802 3399412
] ] ] i a ] 1,250,000 o 22 646 1,250,000 1] o a ] 1]
[] o [ 1] a [] 1.250,000 ] 22 Bl 1,250,000 [1] [ [i] [] [1]
3,395,412 1,450,000 739,456 96,816 4,105,958 3,309,412 3.250,000 675,348 76831 5,974,064 2,319,238 1,700,000 619,826 92,802 3399412
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

15. INFORMATION ON BORROWINGS (Continued)

{c) New Borrowings - 2019/20

Amount Borrowed Amount (Used) Total Actual
Loan Term Interest 2020 2020 2020 2020 Interest &  Balance
Institution Type Years Rate Actual Budget Actual Budget Charges Unspent
Particulars/Purpose % $ $ $ $ $ $
Town Beach Redevelopment WATC  Semi-annual 15 1.6165% 1,450,000 2,000,000 1450,000 2,000,000 0 4]
Broome Golf Club WATC  Semi-annual 15 TBD 0 1,250,000 0 1,250,000 0 1]
1,450,000 3,250,000 1450,000 3,250,000 0 0
2020 2019
(d) Undrawn Borrowing Facilities $ $
Loan facilities
Loan facilities - current 834,092 739,456
Loan facilities - non-current 3,255,864 2,659,956
Total facilities in use at balance date 4,109,956 3,389412
SIGNIFICANT ACCOUNTING POLICIES
Financial liabilities Borrowing costs
Financial liabilities are recognised at fair value when the Shire becomes Borrowing costs are recognised as an expense when incurred except
a party to the contractual provisions to the instrument. where they are directly attributable to the acquisition, construction or
production of a qualifying asset. Where this is the case, they are
MNon-derivative financial liabilities {excluding financial guarantees) are capitalised as part of the cost of the particular asset until such time
subsequently measured at amortised cost. Gains or losses are as the asset is substantially ready for its intended use or sale.
recognised in profit or loss,
Risk
Financial liabilities are derecognised where the related obligations are Information regarding exposure to risk can be found at Note 25.
discharged, cancelled or expired. The difference between the carrying
amount of the financial liability extinguished or transferred to another
party and the fair value of the consideration paid, including the transfer
of non-cash assets or liabilities assumed, is recognised in profit or loss.
| 27
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

16. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Opening balance at 1 July 2019
Current provisions
Non-current provisions

Additional provision
Balance at 30 June 2020

Comprises
Current
Non-current

Amounts are expected to be settled on the following basis:
Less than 12 months after the reporting date
More than 12 months from reporting date

Provision for Provision for

Annual Long Service
Leave Leave Total
-] $ $
945,264 1,010,362 1,955,626
0 475,965 475,965
945,264 1,486,327 2,431,591
550,824 (321,990) 228,834
1,496,088 1,164,337 2,660,425
1,496,088 883,792 2,379,880
0 280,545 280,545
1,496,088 1,164,337 2,660,425
2020 2019
$ $
1,927,703 1,380,514
732,722 1,051,077
2,660,425 2,431,591

The timing of the payment of current leave liabilities is difficult to determine as it is dependent on future decisions of employees.
Expected settiement timing is based on information obtained from employees and historical leave trends and assumes no

events will ocour to impact on these historical trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Short-term employee benefits

Provision is made for the Shire's obligations for short-term
employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salaries and sick leave.
Short-term employee benefits are measured at the
{undiscounted) amounts expected to be paid when the
obligation is settled.

The Shire’s obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position.

Other long-term employee benefits

The Shire’s obligations for employees’ annual leave and long
service leave entittements are recognised as provisions

in the statement of financial position.

Long-term employee benefits are measured at the present
value of the expected future payments to be made to
employees. Expected future payments incorporate
anticipated future wage and salary levels, durations of
service and employee departures and are discounted at

Other long-term employee benefits (Continued)

rates determined by reference to market yields at the end
of the reporting period on government bonds that have
maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefits are
recognised in profit or loss in the periods in which the
changes occur.

The Shire's obligations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the Shire does not have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions.

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obligation, as a result of past events,
for which it is probable that an oufflow of economic benefits
will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the

amounts required to settle the obligation at the end of the
reporting period.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

17. OTHER PROVISIONS

2020 2019
$ $
Non-current
Restoration provision 4,802,000 0
Total non-current 4,802,000 0

SIGNIFICANT ACCOUNTING POLICIES

Restoration provision Restoration provision (Continued)

Shire of Broome recognised the future be required to settle the liability in the normal
remediation liability for the waste course of business as per AASB 137.
management facility in the statement of The restoration obligation has been

financial position as it is probable that an estimated by an independent industry

outflow of obligation is certain and the professional and the present value of the future
amount at which the settlement will take restoration costs is to be reviewed annually and
place can be measured reliably. The liability any changes in the estimate are to be reflected
is reported at the present value of the in the restoration provision at each reporting
future net cash outflows that are expected to date.
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18. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the

related items in the Statement of Financial Position as follows:

Cash and cash equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net result
Non-cash flows in Net result:

Depreciation
(Profit)/loss on sale of asset

(Increase)/decrease in Units in LG Housing Trust

(Increase)/decrease in receivables

(Increase)/decrease in other assets

(Increase)/decrease in inventories

Increase/(decrease) in payables

Increase/(decrease) in provisions

Increase/(decrease) in Contract Assets
(

Increase/(decrease) in Contract & Grant Liabilities

Grants contributions for
the development of assets

Change in accounting policies transferred to retained

surplus
Net cash from operating activities

2020 2020 2019
Actual Budget Actual
$ $ $

43,577,663 30,021,661 42,169,411
10,395,205 10,722,321 8,616,372
11,145,143 11,355,912 10,021,199
74,424 115,169 14,608
(1,441) 0 (87,586)
(3,353,591) 0 (516,817)
245,837 0 (201,355)
5,057 0 (15,448)
(1,152,189) (513,746) 2,888,750
228,834 (251,618)
0 0 0
9,875,827 0 0
(18,654,060) (16,990,887)  (12,577,669)
(2,885,993) 513,746 0
5,923,054 5,202,515 7,890,436
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19. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2020 2019
$ $
Governance 486,676 632,650
General purpose funding 13,963,205 9,046,506
Law, order, public safety 6,804,811 484,314
Health 58,472 9,747
Education and welfare 2,285,110 0
Housing 3,594,369 3,665,222
Community amenities 38,686,192 55,759,713
Recreation and culture 42,867,936 48,028,679
Transport 282,793,345 249,561,564
Economic services 3,205,152 6,684,086
Other property and services 38,423,011 39,788,362
Unallocated 0 13,609,740

433,168,279 427,270,583
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20. CONTINGENT LIABILITIES

The Shire of Broome has no contingent liabilities at 30 June 2020.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

21. CAPITAL AND LEASING COMMITMENTS

{(a) Capital Expenditure Commitments

Contracted for:
- capital expenditure projects
- plant & equipment purchases

Payable:
- not later than one year

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for but
not capitalised in the accounts.

Payable:
- not later than one year

SIGNIFICANT ACCOUNTING POLICIES
Leases

Under AASB 186, there is no distinction between
operating and finance leases. Instead, practically
all leases are accounted for using a single on-
balance sheet model similar to finance leases
pursuant to AASB 117. At the inception date of a
lease, a liability is recognised representing an
obligation to make future lease payments

(i.e. the lease liability) and an asset is recognised
representing the right to use the underlying asset
for the lease term (i.e. right-of-use (ROU) asset).
Interest expense on the lease liability and
depreciation expense on the ROU asset is
recognised in the statement of profit or loss.

The lease expense recognition pattern is generally
accelerated as compared to the pattern under
previous accounting standards. AASB 16
includes two recognition in the statement of

2020 2019
$ $
5,407,392 87,432
30,640 332,641
5,438,032 420,073
5,438,032 420,073
2020 2019
$ $
503,322 384,181
503,322 384,181

Leases (Continued)

profit or loss. The lease expense recognition
pattern is generally accelerated as compared
to the pattern under previous accounting
standards. AASB 16 includes two recognition
exemptions for lessees — leases of 'low-value’
assets (e.g., personal computers) and
short-term leases (i.e., leases with a lease
term of 12 months or less). Operating leases
include the short-term leases for staff
accommodation. Lease liabilities are
remeasured upon the occurrence of certain
events (e.g., a change in the lease, term

a change in future lease payments resulting
from a change in an index or rate used to
determine those payments).

The amount of the re-measurement of the
the lease liability is generally recognised as
an adjustment to the ROU asset.
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22. RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2020 2020 2019
The following fees, expenses and allowances were Actual Budget Actual
paid to council members and/or the President. $ $ $
Meeting Fees 156,726 158,389 156,817
President's allowance 47,515 47,515 47,045
Deputy President's allowance 11,879 11,879 11,761
Travelling expenses 38,153 53,450 46,407
Telecommunications allowance 31,367 31,500 30,625
Other 701 0 0

286,342 302,733 292,655

Key Management Personnel (KMP) Compensation Disclosure

2020 2019
The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: $ $
Short-term employee benefits 893,624 727,400
Post-employment benefits 78,026 67,291
Other long-term benefits 81,748 73,785
Termination benefits 38,246 13,189

1,091,644 881,665

Short-term employee benefits

These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits

These amounts are the current-year's estimated cost of providing for the Shire's superannuation

confributions made during the year.

Other long-term benefits

These amounts represent long service benefits and annual leave accruing during the year.

Termination benefits

These amounts represent termination benefits paid to KMP (Note: may or may not be

applicable in any given year).
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22. RELATED PARTY TRANSACTIONS (Continued)
Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end.

2020 2019
The following transactions occurred with related parties: Actual Actual
$ $
Sale of goods and services 298,461 151,889
Purchase of goods and services 2,605,290 321,803

Related Parties
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management
personnel.

ii. Other Related Parlies
The associate person of KMP was employed by the Shire under normal employement terms
and conditions.

iii. Entities subject to significant influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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23, RATING INFORMATION

(a) Rates
2019/20 2019/20 2019/20 2019/20 2019/20 2019/20 2019/20 2018/19
Number Actual Actual Actual Actual Actual Budget Budget Actual
RATE TYPE Rate in of Rateable Rate Interim Back Total Rate Total Total
Differential general rate [ general rate $ Properties Value Revenue Rates Rates Revenue Revenue Revenue Revenue
$ $ $ $ $ $ $ $

Gross rental valuations
GRV - RESIDENTIAL 10,8224 4,876 115,308,256 12,479,122 58,006 18,614 12,555,742 12,479,121 12,478,121 12,251,373
GRV - RESIDENTIAL - VACANT 19.8104 181 2,945 650 583,545 5,730 (4,695) 584,581 583,545 583,545 381,407
GRV - COMMERCIAL 11.2119 540 52,644 669 5,902,468 269,302 (36,269) 6,135,500 5,902 468 5,902 468 5,966,212
GRV - TOURISM 14.6665 454 17,437,556 2,557,479 29,601 0 2,587,080 2,557,479 2,557 479 2,563,461
GRV - EXEMPT 4,503,883 0 0 o 0 0 0 0
Unimproved valuations
UV - COMMERCIAL RURAL 3.1875 21 6,643,773 211,770 (158) {77} 211,534 211,770 211,770 208,129
UV - MINING 11.7728 33 1,060,743 124,880 10,225 (402) 134,703 124,880 124,880 130,873
UV - RURAL 0.7623 i 17,486,000 133,296 5,961 0 139,257 133,296 133,296 116,929

Sub-Total 6,158 218,120,530 21,992,560 378,665 (22,829) 22,348,396 21,992,559 21,992 559 21,618,384

Minimum

Minimum payment %
Gross rental valuations
GRV - RESIDENTIAL 1,220 67 648,834 81,740 0 0 81,740 81,740 81,740 92,720
GRV - RESIDENTIAL - VACANT 1,220 202 910,232 246,440 [i] 0 246,440 246,440 246,440 223,260
GRV - COMMERCIAL 1,220 33 179,590 40,260 0 0 40,260 40,260 40,260 29,280
GRV - TOURISM 1,220 3r2 1,599,000 453,840 0 0 453,840 453,840 453,840 505,080
Unimproved valuations
UV - COMMERCIAL RURAL 1,220 2 13,300 2,440 0 0 2,440 2,440 2440 2,440
UV - MINING 500 al 48,652 15,500 0 0 15,500 15,500 15,500 14,500
UV - RURAL 1,220 4 181,300 4,880 0 0 4,880 4,880 4,880 4,880

Sub-Total 711 3,580,908 845,100 0 0 845100 845,100 845100 872,160

6,869 221,711,438 22,837,660 378,665 (22,829) 23,193,496 22,837,659 22,837 659 22,490,544

Discountsiconcessions (refer Note 23(b)) (85,735) (39,138) (97,918)
Total amount raised from general rate 23,107,761 22,798,521 22,392,626

SIGNIFICANT ACCOUNTING POLICIES

Rates

Control over assets acquired from rates is obtained at the
commencement of the rating period.

Prepald rates are, untll the taxable event has occurred (start of
the next financial year), refundable at the request of the ratepayer.
Rates received in advance are initially recognised as a financial
liability. When the taxable event occurs, the financial liability is
extinguished and the Shire recognises revenue for the prepaid
rates that have not been refunded.
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23. RATING INFORMATION (Continued)
(b) Discounts, Incentives, Concessions, & Write-offs
Walvers or Concessions

Rate or Fee and
Charge to which

the Waiver or 2020 2020 2019
Concession is Granted Type Discount  Discount Actual Budget Actual
Yo 5 $ § $

General Rates Charitable concession 50% (4,408) (4,408) (4,602)
General Rates Charitable concession Q0% (38,016) (10,232) (17,947)
General Rates Charitable concession IT% (8,576) (8,576) (11,626)
General Rates Charitable concession 50% {1.578) (1,578) (1,384)
General Rates Charitable concession 50% (5.002) (5.002) (3.369)
General Rates Charitable concession 50% {1.140) {1,140) (1.103)
General Rates Charitable concession 50% {1.252) (1,252) (1.239)
General Rates Charitable concession 50% {1.154) (1,154) (1,103)
General Rates Charitable concession 50% {1.097) 1.097) (1.000)
General Rates Charitable concession 50% {1,097} {1,097) (1,000)
General Rates Charitable concession 50% {1,308) 1,30&) (1.278)
General Rates Charitable concession 50% {1.140) {1,140) (1,103)
General Rates Charitable concession 50% {1.154) {1,154) (1,103)
General Rates Charitable concession 100% {6.571) o o
General Rates Charitable concession 100% (12,243) o o
General Rates UV-GRY Phase in 1] ] (36,043)
General Rates Exempted 100% 1] ] (8,546)
General Rates Exempted 100% 0 o (5,472)

(85,735) (39,138) (97,918)
Rate or Fee and Circumstances in which
Charge to which the Waiver or Concession is
the Waiver or Granted and to whom it was Objects and Reasons for the Waiver

Concession is Granted  available

or Concession

“arying concessions to a charitable organisation (90%, 50%, 50%, 37%)

General Rates
Phasing in of impact of change in valuation from UV 1o GRY
General Rates

100% exemption to housing properties owned by University of WA to accommodate

students undertaking placement in Broome
General Rates

100% concession to property owned by a church with attached mailboxes.

General Rates
100% concession o Kimberley Ports Authority
General Rates

Concession offered because of the nature of the undertaking of the organisation providing social housing and
affordable housing.
To reduce the financial impact of change in methadolog of valuation fram UV to GRY.

100% exemption in accordance with section 6.26(2)(j) of the Local Govemment Act 1995 and section 36 of the
University of Western Australia Act 1911

Concession offered because of the nature of the undertaking of the organisation providing benefit to wider community.

Land is used exclusively for a charitable purpose

100% concession for current year and past year to Rubibi Aboriginal Land, Heritage & Concession offered because of the nature of the undertaking of the organisation providing benefit to wider community.

Development co Pty Ltd
General Rates
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23. RATING INFORMATION (Continued)

(c) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate

$ Yo
Option one
Single full payment 22 Aug 2019 0.00 0.00% 11.00%
Option two
First instalment 22 Aug 2019 10.00 0.00% 0.00%
Second instalment 09 Jan 2020 10.00 5.50% 11.00%
Option three
First instalment 22 Aug 2019 10.00 0.00% 0.00%
Second instalment 24 Oct 2019 10.00 5.50% 11.00%
Third instalment 09 Jan 2020 10.00 5.50% 11.00%
Fouth instalment 12 Mar 2020 10.00 5.50% 11.00%

2020 2020 2019
Actual Budget Actual

$ $
Interest on unpaid rates 117,871 160,000 183,904
Interest on instalment plan 141,504 140,000 131,534
Charges on instalment plan 59,750 61,500 58,540
Payment arrangement fee 34,015 36,150 32,830

353,140 397,650 406,808
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24. RATE SETTING STATEMENT INFORMATION

2019/20
2019/20 Budget 2019/20
(30 June 2020 (30 June 2020 (1 July 2019
Carried Carried Brought
Note Forward) Forward) Forward)
$ $ $
(a) Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32,
Adjustments to operating activities
Less: Profit on asset disposals 11(a) (38,051) (74,132) (7.273)
Less: Non-cash grants and contributions for assets (488,063)
Less: Movement in liabilities associated with restricted cash 463,565 0 (100,209)
Less: Fair value adjustments to financial assets at
at fair value through profit or loss (1,441) 0 (87,586)
Movement in pensioner deferred rates (non-current) (5,377) 0 (14,729)
Movement in employee benefit provisions 228,834 0 6,902
Add: Loss on disposal of assets 11(a) 112,475 189,301 21,881
Add: Depreciation on assets 11(c) 11,145,143 11,355,912 10,021,199
Non cash amounts excluded from operating activities 11,417,085 11,471,081 9,840,185
(b) Surplusi(deficit) after imposition of general rates
The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulfation 32 to
agree to the surplus/(deficit) after imposition of general rates.
Adjustments to net current assets
Less: Restricted cash 3 (40,024,863) (29,196,495) (35,273,696)
Less: Bonds and deposits held by others (9,055) (48,978) (100,209)
Add: Borrowings 15(a) 854,092 675,348 739,456
Add: Liability associated with restricted cash - leave liability 2,379,880 1,641,164 1,592,185
Add: Liability associated with restricted cash - bonds and deposits 617,884 0 0
Add: Liability associated with restricted cash - Contract & Grant Liabilities 9,875,827 2,428,524 0
Add: Liability not expected to be paid within 12 months 65,093 0 0
Total adjustments to net current assets (26,241,142) (24,500,437) (33,042,264)
Net current assets used in the Rate Setting Statement
Total current assets 49,882,604 34,425,163 45,377,032
Less: Total current liabilities (19,453,070) (9,924,726) (10,190,542)
Less: Total adjustments to net current assets (26,241,142) (24,500,437) (33,042,264)
Met current assets used in the Rate Setting Statement 4,188,392 0 2,144 226
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25. FINANCIAL RISK MANAGEMENT

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire's future financial
performance.

Risk Exposure arising from Measurement Management

Long term borrowings at variable Sensitivity

. Utilise fixed interest rate borrowings
rates analysis

Market risk - interest rate

Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits, cradit

Credit risk receivables, financial assets and  Credit analysis  limits. Investment policy

Ralling cash flow Availablity of commited credit lines and

Liquidity risk Borrowings and other liabilities forecasts borrowing facilties

The Shire does not engage in fransactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the CEO under policies approved by the Council. The CEO through Management

identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents

The Shire's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the

Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are

repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts.
Carrying amounts of cash and cash equivalents at the 30 June and the weighted average interest rate across all cash

and cash equivalents and term deposits held disclosed as financial assets at amortised cost are reflected in the table balow.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $
2020
Cash and cash equivalents 1.50% 43,577,663 0 43,577,663 0
2019
Cash and cash equivalents 2.39% 42 169,411 a 42169 411 0
Sensitivity
Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates. 2020 2019
$ $

Impact of a 1% movement in interest rates on profit and loss and equity” 435,777 421,694

* Holding all ather variables canstant

Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered the most

advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.

Details of interest rates applicable to each borrowing may be found at Note 15(b).

Audited Annual Financial Report 30 June 2020

Page 73



Item 5.1 - ANNUAL FINANCIAL REPORT & AUDIT REPORT 2019/2020

SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2020

25. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

Trade Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge
over the land, that is, the land can be sold to recover the debt. The Shire is also able to charge interest on overdue rates
and annual charges at higher than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months

and the carresponding historical losses experienced within this period. Historical credit loss rates are adjustled to reflect
current and forward-looking information on macroeconomic factors such as the ability of ratepayers and residents to

settle the receivables, Housing prices and unemployment rates have been identified as the most relevant factor in repayment
rates, and accordingly adjustments are made to the expected credit loss rate based on these factors. There are no material
receivables that have been subject to a re-negotiation of repayment terms.

The loss allowance as at 30 June 2020 and 30 June 2019 was determined as follows for rates receivable. No expectad
credit loss was forecasted for rates receivable as penalty interest applies to unpaid rates and properties associated with
rates may be disposed of to recover unpaid rates.

More than 1 More than 2 More than 3 Specific
Current year past due years pastdue years past due provision Total
30 June 2020
Rates receivable
Expected credit loss 2.00% 5.00% 8.00% 10.00%
Gross carrying amount 1,810 688,282 103,982 84,300 0 878,373
Loss allowance 36 34,414 8,319 8,430 116,505 167,704
30 June 2019
Rates receivable
Expected credit loss 2.00% 5.00% 8.00% 10.00%
Gross carrying amount 436,104 209,417 139,138 132,418 0 917,077
Loss allowance 8,722 10,471 11,131 13,242 92,426 135,992

The loss allowance as al 30 June 2019 and 1 June 2019 (on adoption of AASE 9) was determined as follows for sundry

receivables
More than 30 More than 60 More than 90 Specific
Current days past due days pastdue days past due provision Total
30 June 2020
Sundry Receivables
Expected credit loss 2.00% 5.00% 10.00% 15.00%
Gross carmying amount 4,867 675 96,166 24,282 69,981 0 5,058,104
Loss allowance 97,354 4,808 2,428 10,497 19,747 134,834
30 June 2019
Sundry Receivables
Expected credit loss 2.00% 5.00% 8.00% 10.00%
Gross carrying amount 538,045 208,559 27,227 109,462 0 883,293
Loss allowance 10,761 10,428 2,178 10,946 48,415 82,728
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25. FINANCIAL RISK MANAGEMENT (Continued)
(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required and disclosed in Note 15(d).

The contractual undiscounted cash flows of the Shire’'s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total
within between after contractual  Carrying
1 year 1&5years 5years cash flows values
2020 $ $ $ $ $
Payables 6,343,271 0 0 6,343,271 6,343,271
Borrowings 945,498 1,708,467 1,841,960 4,495,925 4,109,956

7,288,769 1,708,467 1,841,960 10,839,196 10,453,227

2019
Payables 7,495,460 0 0 7,495,460 7,495,460
Borrowings 836,251 1,920,356 936,850 3,693,457 3,399,412

8,331,711 1,920,356 936,850 11,188,917 10,894,872
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26. TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the

financial statements are as follows:

Other General Purpose Deposits
Town Planning Related Bond Deposits
Cash In Lieu Of Public Open Space
BRB Levy

Unclaimed Monies

Chinatown Revitalisation DRD Grant

Amounts

1 July 2019 Received Amounts Paid 30 June 2020

$ $ $ $
0 15,162 (15,162) 0
102,437 0 0 102,437
100,209 0 0 100,209
14,836 62,867 (72,762) 4,941
2,160 200 0 2,360
805,721 808 (806,529) 0
1,025,363 79,037 (894,453) 209,947
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27. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

Under the Infrastructure Contribution Agreement between the Western Australian Land Authority and the

the Shire of Broome dated 8 December 2015, the Western Australian Land Authority agreed to undertake

and complete the construction of the Broome Motocross Complex Stage 1 Relocation project as a contribution
to the Shire of Broome.

On 24 September 2020, before the approval of the annual financial report, the construction of the Broome
Motocross Complex was completed at a total cost of $2,322,544 comprised as follows:

$
Building improvements 1,928,761
Roadworks 178,663
Fencing 27,364
Earthworks 187,756
2,322,544

On the same date, full control and responsibility of the facility were transferred to the Shire of Broome.
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28. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

This note explains the impact of the adoption of AASB 15 Revenue from Contracts with Customers,
AASB 16 Leases and AASB 1058 Income for Not-for-Profit Entities.

REVENUE FROM CONTRACTS WITH CUSTOMERS

The Shire of Broome adopted AASB 15 on 1 July 2019 resulting in changes in accounting policies.

In accordance with the transition provisions AASB 15, the Shire of Broome has adopted the new rules
retrospectively with the cumulative effect of initially applying these rules recognised on 1 July 2019.
In summary the following adjustments were made to the amounts recognised in the balance sheet

at the date of initial application (1 July 2019):

AASB 118 AASB 15
carrying
amount carrying amount

30 June 19  Reclassification 01 July 19

$ $ $
Contract and grants liabilities - current
Contract Liability 0 300,447 300,447
Contract liabilities non-current
Adjustment to retained surplus from 0 300,447 300,447

adoption of AASB 15

INCOME FOR NOT-FOR-PROFIT ENTITIES

The Shire of Broome has adopted AASB 1058 from 1 July 2019 which resulted in changes in accounting policies.
In accordance with the transition provisions AASB 1058, the Shire of Broome has adopted the new rules
retrospectively with the cumulative effect of initially applying AASB 1058 recognised at 1 July 2019. Comparative
information for prior reporting periods information for prior reporting periods shall not be restated in accordance
with AASB 1058 transition requirements.

In applying AASB 1058 retrospectively with the cumulative effect of initially applying the Standard
on 1 July 2019 changes occurred o the following financial statement line items by application of AASB
as compared to AASB 1004 Contributions before the change:

AASB 1004 AASB 1058
carrying amount carrying amount

30 June 19  Reclassification 01 July 19

$ $ $
Capital Grant Liability 0 0 0
Developer Contributions 0 2,585,547 2,585,547
Adjustment to retained surplus from adoption of

AASB 1058 0 2,685,547 2,585,547
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28. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued

The net impact on the Shire of Broome of the revenue standard changes as at 1 July 2019 is as follows:

2019
$
Retained surplus - 30/06/2019 127,524,101
Adjustment to retained surplus from adoption of AASB 15 300,447
Adjustment to retained surplus from adoption of AASB 1058 2,585,547 (2,885,993)
Retained surplus - 01/07/2019 124,638,108

Assets that were acquired for consideration that was significantly less than fair value principally
to enable the Shire of Broome to further its objectives may have been measured on initial recognition
under other Australian Accounting Standards at a cost that was signification less than fair value.
Such assets are not required to be remeasured at fair value.

RIGHT-OF-USE ASSETS UNDER CONCESSIONARY LEASES

Prior to 1 July 2019, FMR Regulation 16 prohibits a local government from recognising as assets Crown land
that is a public thoroughfare, such as land under roads, and land not owned by but under the the

control or management of the local government, unless it is a golf course, showground, racecourse

or recreational facility of State or regional significance. Following the amendments to the FMR, vested
crown land and other land which is not owned by the local government, but which is under its control

or management (including Land under roads), is a concessionary lease right of use (ROU) asset to be
recognised at cost ($nil). Consequently, Regulation 16 has been removed as it is redundant.

The impact on the Shire of Broome of the changes as at 30 June 2020 is as follows:

Carrying amount Carrying amount
2019 Reclassification 2020
$ $ $
Broome Golf Club 8,264,330 0 0
Broome Turf Club 7,812,202 0 0
Revaluation surplus - Land - freehold land 34,853,440 (16,076,532) 18,776,908

50,929,972 (16,076,532) 18,776,908
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29. NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates
for future reporting periods,some of which are relevant to the Shire.

This note explains management's assessment of the new and amended pronouncements that are relevant to the Shire, the impact of the
adoption of AASB 1059 Service Concession Arrangementis , amendments to the definition of material in both AASB 101 Presentation of
Financial Statements and AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors. These standards are applicable
to future reporting periods and have not yet been adopted.

(a) Service Concession Arrangements :Grantors

The Shire will adopt the AASB 1059 service concession arrangements on 1 July 2020 which will result in changes in
accounting policies. The new standard will cause a fundamental change in accounting practice as grantors (Shire) move
from a ‘risks and rewards’ approach to a ‘control approach’. This change will improve the comparability of grantor financial
reporting and make the economic impact of concession arrangements more transparent to taxpayers and other parties.
However, Shire has been investigating and there has been no material impact recognised yet.

(b) Amendments to AASB 101 and AASB 108 8 Definition of Material (AASB 2018-7)
These amendments are intended to make the definition of material in AASB 101 and has been replaced with following;
Information is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that the
primary users of general-purpose financial statements make on the basis of those financial statements, which provide
financial information about a specific reporting entity.
Comparing 1o the previous definition the threshold for materiality influencing users has been changed from ‘could influence’
to ‘could reasonably be expected to influence’. The definition of material in AASB 108 has been replaced by a reference to the
definition of material in AASB 101 and specific impacts have not been identified yet.
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30.
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31. ACTIVITIES/PROGRAMS

Shire operations as disclosed in these financial statements encompass the following service orientated activities/programs.

| 49
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32. FINANCIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

2020 2019 2018
Actual Actual Actual
1.16 1.12 1.64

0.84 0.86 0.88

0.96 1.05 1.37

0.62 1.50 0.22
15.38 8.63 11.86
0.05 (0.11) (0.13)

0.85 0.82 0.80

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense
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Auditor General

INDEPENDENT AUDITOR’S REPORT
To the Councillors of the Shire of Broome
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Broome which comprises the
Statement of Financial Position as at 30 June 2020, the Statement of Comprehensive Income
by Nature or Type, Statement of Comprehensive Income by Program, Statement of Changes in
Equity, Statement of Cash Flows and Rate Setting Statement for the year then ended, and
notes comprising a summary of significant accounting policies and other explanatory
information, and the Statement by the Chief Executive Officer.

In my opinion the annual financial report of the Shire of Broome:
(i) is based on proper accounts and records; and
(i) fairly represents, in all material respects, the results of the operations of the Shire for
the year ended 30 June 2020 and its financial position at the end of that period in
accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Report section of my report. | am independent of the Shire in accordance with the
Auditor General Act 2006 and the relevant ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to my audit of the annual financial report. | have also fulfilled my other
ethical responsibilities in accordance with the Code. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Basis of Accounting

| draw attention to Note 1 to the annual financial report, which describes the basis of
accounting. The annual financial report has been prepared for the purpose of fulfilling the
Shire’s financial reporting responsibilities under the Act. In respect of the comparatives for the
previous year ended 30 June 2019, Regulation 16 of the Local Government (Financial
Management) Regulations 1996 (Regulations), did not allow a local government to recognise
some categories of land, including land under roads, as assets in the annual financial report.

Responsibilities of the Chief Executive Officer and Council for the Financial Report
The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEOQO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of the annual financial report that is free from material
misstatement, whether due to fraud or error. In preparing the annual financial report, the CEO
is responsible for assessing the Shire's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the State Government has made decisions affecting the continued existence of the
Shire.
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The Council is responsible for overseeing the Shire's financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the annual
financial report as a whole is free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of the annual financial report.

A further description of my responsibilities for the audit of the annual financial report is located
on the Auditing and Assurance Standards Board website at
https://www.auasb.gov.au/auditors responsibilities/ar4.pdf. This includes the identification and
assessment of the risk of material misstatement due to fraud arising from management
override of controls. This description forms part of my auditor’s report.

Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 | report that:
(i) All required information and explanations were obtained by me.
(ii) All audit procedures were satisfactorily completed.
(iii) In my opinion, the Asset Consumption Ratio and the Asset Renewal Funding Ratio
included in the annual financial report were supported by verifiable information and
reasonable assumptions.

Other Matter

The financial ratios for 2018 in Note 32 of the annual financial report were audited by another
auditor when performing their audit of the Shire for the year ending 30 June 2018. The auditor
expressed an unmodified opinion on the annual financial report for that year.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor’s report relates to the annual financial report of the Shire of Broome for the year
ended 30 June 2020 included on the Shire's website. The Shire's management is responsible
for the integrity of the Shire's website. This audit does not provide assurance on the integrity of
the Shire’s website. The auditor’s report refers only to the annual financial report described
above. It does not provide an opinion on any other information which may have been
hyperlinked to/from this annual financial report. If users of the annual financial report are
concerned with the inherent risks arising from publication on a website, they are advised to
refer to the hard copy of the audited annual financial report to confirm the information
contained in this website version of the annual financial report.

P

VINCE TURCO

ACTING ASSISTANT AUDITOR GENERAL FINANCIAL AUDIT
Delegate of the Auditor General for Western Australia

Perth, Western Australia

26 November 2020
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ORIGINAL CARRYOVER
30/06/2020
Budgeted Carry
Acet# Job # IE  |Description c"“":‘"“’“" "";,"" ;‘:’;“““‘" Qwvar
) Expenditure(3)
Executive
BC - Media & Promations Officer
23450 34 Consukants - Op Exp - Dther Govemanca I 160,000 I 118,508 I 150.000 I 10,900
Total Proposed Carry Over - Executive 10,000
Corporate Services
€51 - Director Corporate Services
R H 3 Relieving Siall Exp - DTS - Gan Admin 102,345 - - 102,348
€54 - Manager Governance
r T 1 1
Review of Strategies Relating to the Comeurity | A N |
aan M srawagc Plan - Op Exp - Other Gov i | | | 2,000
H i i i
Total Proposed Carry Over - Corporate Services 132,348
Development Services
B51 -Manager Planning & Building Services
VBFD Buiding New Const - Cap Exp - Valinteer
53172 33 Fire Brigade 1,240,544 623,301 867,350 551,594
Capltal Grant Fundng For PlantiEquip Bulkiings -
S8 10 Cag ine - Valuniser Bush Fire Brigade (1.242.520) (AT} 1618.026) -
SES Buiklings New Const > $5000 - Cap Exp - SES!
SEaEs 3 Firg & Emerpancy Sarvcas R - - 24,000
CM51 - [«
Community Sponscrshin Pragram - On Ex - Othar
22172 s -, 52,506 81728 141 958
22173 gg  EDOL spensceship programme Reserve Funded - Op 144,719 19,528 54,719 90,000
Exp - Crher Governance
Transfor Fram Comemurisy Sponsorship Resene Cap
23556 26 InE - Othar Gay 123,733 (123733}
Transfer Fram ECL Sparsarship Reserve - Cap Ins - .
258 = Crher Gov (B8.307) (146,332} 1,883
1,008,582

Taotal Proposed Carry Over - Dev Services

Mon Muni Funded Adjusted
”“"':‘B‘m“ Funding Source | Income Carryover Budget Comments
. (L] Amount 1120
0400 “*CARRYOVER Rosbuck Bay Caravan Park
i Redevelopment Masterplan $10K
0 0
for any budget at
102,348 MUN 30 Jute 2020 for 1,976 haurs relief staff equivalent ta
Loval & Business Systoms Project Officer,
“CARRYOVER §30K Community Survey for review of
2,000 i SCP proviausly siting in Acet 23450 in 2013620
132,348 a o
far any tat
bl 30 June 2020 for Broama Volunteer Bushtirs Brigads
. budget at
(EE3AR4 18752430 35 June 2020 for Broome Volunteer Bushfire Brigade
far an budgat at
22000 Mol 30 Jute 2020 for Bush Fire Shed 100% Muni
o958 “CARRYOVER adjestment to reflact §61,988 fram
. " Community Sponsorship Reserve as per April SMC.
50,000 _ *“*CARRYOVER Adjustment additional $10K from EDL
\ proviausly carmied avar was spent in June 2020)
" CARRYOVER 2018-20 $80K COVID-18 Community
- Program fram 18-20
141988} 61,989
( (1.38) rogram} 61,088
from Community Sponsorship Resarve
to reduce the
N {90000} (B0.000) ¢4 from EDL that was. originally carried avar
983,631 (785,582) (817,231}

2019-20 Original Carryover Projects Adjusted for Actuals
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ORIGINAL CARRYOVER
30/06/2020
Budgeted Carry Mon Muni Funded Adjusted
Acat# Job # IE  |Description c"“":‘"“’“" "";,"" ;‘:’;“““‘" Qver ”“"':‘B‘m“ Funding Source | Incame Carryover Budget Comments
) e e — A 15 Amount 19120
Infrastructure
[E58 - Waste Coordinator
Banration Ganaral Project Consultancy - Op Exp - .
101040 101042 34 Saniation Gean Rehuss 58,000 7525 {30,000} &9.000 &9.000 'CARRYOVER Waste Strategy Consultancy
Transfer Fram Refuss Site Resarve - Saaimtion Gen ) “CARRYOVER adjustment removing tha reserve
101525 ® 1120.362) (524,510} 9,638 - - (339,000} 20,0001 o tor the Glass Crosher
\iahic & Mok Blant Rarawal|Replacemant-Gap “CARRYOVER adjustment removing tha reserve
1510 34 Exp- San: Gen Raniss 515,820 265 820 265,820 250000 - Grants P & Crusner
[ES1 - Director Infrastructure
Broome Goll Club Buikding Renewal - Cap Exp - for any b at
e M Cher Recreation & Sparts B.212,018 b1 222 4 amzasT &,086,368 30 June 2020 for Broame Golf Club Club House
) for any budget at
113403 10 Grants - Men Op - Cap Ing - Other Rac & Spart 19,724,921) (2041335} (820,622} (4,482,497 | PETLTEE) g0 ) e 2020 for Broome Golf Club Club House
for any budget at
1367405 1367415 3 2""’"‘“ Jatty Refuebishment (Chinalown Stage 2) 300,000 20240 250,000 50,000 266,799 30 June 2020 for Streeter's Jetty Refurbishment 100%
adad Muni as par the audited FAA annual report,
ES6 - Senlor Project Englneer
. for any budget at
1B1406 T L":" n'::hci'd;"“’mm‘ Greanspace & 5,089,037 4920 640 c 100,000 140,397 0 June 2020 for Tawn Beach Redevelapmant «
Ak - bap Greenspace and Water Park
Oid Broome Road’ Gus Winckel Road Upgrads - N Gus Winkle
iztion FiLIs5E O e o1 A8 42 . e $230k i coming fram private BIA contribution.)
Federal Black 5pot - Harbart ! Savilla Roundabout - budget at
ss61 Russs = NEW- Capex (TR B - 150,000 635,059 30 June 2020 for Herbert Saville Project
121763 10 Black Spat Man Op Grant (CammenwealitiEsderal) 1,086,174) (798,064 - 222835) 268,110 far any budgat at
: Pl " 1158 g {a HELTI 39 June 2020 for Herbert Savills Fraject
“*CARRYOVER unspent grant at 30 June 2020 to be
121783 25 Dlack Spat Nan Op Grant (CammenwealthFederal) 5 172854 - 72854 2t for Harbort Suvile Projact $172654
“CARRYOVER unspant grant at 30 June 2020 to bu
121757 25 Reimb & Conlrib'ng Rec'd for Road Construction - 421088 - - (21,089) earned in 20-21 for Gus Winkle of 321,080 from unpsent
BIA Contribution
) “+“CARRYOVER Adjustment to reduce original estimated
181409 34 ;:"_t“g:’“wm""*“ Projec - Crher Infra 7,118,510 anz 1,000 7017810 6,062,500 carmyaver for Town Baach Jetty Cost to $6,082,500 as per
" the July OMC Council em.
“"CARRYOVER Adjustment to reducs original estimatad
113485 26 Transfer Fram POS Resenve - Ooher Rac & 5 13,184,837) (2806857} (206,857} Resarva 1284 950) 11,204,837} carryover for Town Beach Jetly Reserve funding to
$1,204 837 a5 par the August OMC Council item
Royalties For Regions Loc Govt Non Op Grant - Op . *CARRYOVER unspent grant at 30 June 2020 to be
T e Inc - Other Recreation & Sport ° il - 1258.904) o med in 28:21 for DOT Grant receivad for the detty
“"CARRYOVER Adjustment to reducs original estimated
carryaver for Town Baach Jetty grant funding to
Ryalics For Ragars Lor Gt Nom Op Grart - Op §4,871,142 as por the Aug OMC Council item loss
1337 10 In. - Ofhar Recrastion & Sacet (7.255.693) (420,528} 419 863) 16,935830) (#,454,234) $160,000 Lotterywest grant in Acct 113403 and $256,903
unspant DoT grant in 113371, Comprisad of §1,467,238.4
from 2018 DoT RIR and $2,957,000 from 2020 DPIRD RIR,
113405 28 ';fl"s Racalved (Broome Golf Club} - Gihar Rec {1.260,000) o o (1,250,000} (1.250,000) ***CARRYOVER Broome Galf Club Salf.Suppotting Lean.
Broome Galf Cluts Salf. Loan
113305 45 Sporng Clubs Loars Forwarded 1,250,000 - - 1,250,000 1,250,000 o bangsr to be forwarded to BGC and instead capiured
in the budgeted cost of the construction.
for any budget at
- 4 ToanBoach Redewciopment - Groerspiace Siage 2 - AEnET e ST - 44 530 30 June 2024 for Tawn Beach Stage 2 less §160,000

Cap B

Lotterywest Funded axpenss that shauld be in 1151409
Jetty Account

2019-20 Original Carryover Projects Adjusted for Actuals
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ORIGINAL CARRYOVER
30/06/2020
Budgsted Carry
Acat# Job # IE  |Description c"“":‘"“’“" "";,"" ;‘:’;“““‘" Qvar
) Expenditure(3)
113403 1D Grents- Non O - Cap Inc - Owher Rac & Spart 19,724,921} (2941335} (B.693.043)
E53 - Manager Works
Wahicia & Flant Renewsl{Replacament] - Cap Exp -
143610 el operanane B56,000 443045 516,000 140,000
Procrars from Sale of Assots - Cap Inc - Parks &
143601 ar Gardens Oparatons 130.727) 178164} (110,727}
117456 117458 a4 g:: Ot Renewal infra Works - Cap € - BRAC 43,553 40626 30,852 12 841
PK3 - Parks Coordinator
Resiculation Caréral Systom Mow Evn - Cap Exp | ! 1 !
113603 £ Parks & Cvats ! 40,500 ! - 20,0040 ! 20,500
[ES9 - Manager Engineering
i
pr— o Broome Cemetery Sursey & Other - Op Exp - Other 72,000 A5t 50,000 1 12,000
Coenm Amen |
PM2 - Asset & Building Coordinator
142556 3 a’;" Cfice BLil Haae St Renewel - Cap Exp - G 131,133 19810 31,000 100,133
Total Proposed Carry Over - Infrastructure 14,833,433
Community & Economic Development
BRAC1 - Manager Sport & Recreation
a0zt 13020 o) :zh:nanc Mew Infrs Canst - Csp Exp - Other Rec & @210 15300 s 1339
117300 117265 a4 ?;HL"‘:*"‘C“""'""‘H“" Expenss - BRAC Dry - 1,698 864 1,207 522 1,759 869 140,000
117204 10 Grant Income - Nor-Cp Ine - BRAC Dry (2,006,389) (1851623} (1,828,956}
17294 25 Grant Incomsa - Mon-Op Inc - BRAC Ory (2,006, 389) 453249
1181420 YBRAGDT u ;:‘:" Bike Recreatian Area - New Canstnuclion - Cap 541,360 A06ATT 608,041 31318
L51 - Coordinator Library
15280 £ i’::“s"’f‘ﬁ"’" Erparans - Op Ep - Librwy {income 12,966 fa02 9934 3032

Non Muni Funded
Funding Sourca | Income Carryover
(L]

Adjusted Budget
Ameunt 19720

Adjusted
Budget
Armount 1920

Comments

Grants (1.031.878)

2055

Resara {20,000)

24,348

111,323

11,586,707)

(20,000}

“CARRYOVER adjustment to reflact the actual grant
budget for Town Beach Stage 2- Grant - Letterywest
(81,214,678 = $1,714,678 grant agreamant lass $500,000
recalved in 19020], Town Beach Stage 1 grants not
claimed until 20021 ($354,828) and Ausport CS1 - Tracks
and Tralls $17.200.

**"CARRYOVER P1114 Elavated Work Platform ordered
bust net dellvared by 30 June (incame from sale of
Elevated work Platform) & Elevated work Platform
purchase

**"CARRYOVER P1114 EWP will hava ordar raised but
ot delivered by 30 june

budgat ta
117452

Irvigation master

' budget at 30
Juna 2020 for Ground Fenatrating Radar

for budget at 30
Juna 2020 for Shire Admin Building Aircon renewal,

14,863,800 [14,464,020)

(14,115,337}

320

652,347

Grants 1177.933)

34,983 Grants

185,404}

1453,249)

tor budget at 30
June 2020 for Skate Park Design & Site selection

for budget at 30
Jduns 2020 for Outdoor Court Upgrades - Election
Committment

tor budget at 30
June 2020 for BRAC Outdoor Court Upgrades - Election
Commitmant, Brac cut door Ci0,BRAC Stadium
Adjustable Backboards, Cricket Facilities upgrade

TTUCARRYOVER unspent grant at 30 June 2020 to be
earmed in 20-21 for BRAC Outdoor Court Upgrades

for budget at 30
Juna 2020 for BRAC 1 Tracks & Tralls/Pump Track

June 2020 for Children's

Grants put on hold untl afisr COVID-19

2019-20 Original Carryover Projects Adjusted for Actuals
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ORIGINAL CARRYOVER
30/06/2020 Expenditure Income
Budgeted Carry | Variance from Non Muni Funded  [IRULEHERNN  4/.sted
Acet# Job # IE  |Description o‘"““l‘sf"“““ T"“[;]"D ;‘::L:";;;‘I‘:; Qvar burdgeted ’m:ts‘:;%“ Funding Source | Income Carryover Gt Budget Comments
Expenditure(3) carryover Exp i carryaver Inc Amount 1020
cM52- M [= v !
Broome Entry Stalement Signage New Const - Cap for
1a12s 116126 a4 Exp - Ceher Cult 74,089 51,599 62,643.56 11,245 11,245 22,450 » 2020 for Vi n don 5
_ Chinsiown Ensry Statemant - Gther Infra New - Gap el
1367405 1367415 EL - 200,000 161311 150,906 35,269 2818 38,159 Juse 2820 for_ Chinaton Eniry Dialarmend
Taotal Proposed Carry Over - CRED 286,250 28,242 1,114,493 (177,923) (440,810} (618,743}
TOTAL PROPOSED CARRYOVER EXP/{INC) 16,371,613 832 667 17,104,281 15,427 535 (123.776) - 15,551,311
Net MUNI carmyowver 544,078 1,552,960
2021 FAGS grants in advance in 19/20 1,382, 467 1,302 457
Total Muni Carryaver 2,226,545 2,935,436

2019-20 Original Carryover Projects Adjusted for Actuals
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ADDITIONAL CARRYOVER
30/06/2020
Budgeted
Current
Total YTD Carry Over
Acct # Job # IE Bu(:’gal ) Expenditur
e($)
Executive
ES7 - Special Projects Coordinator
108001 a4 Mew Refuse Site Exp - Op Exp - Regional 962,844 250,856 -
Resource Recovery Park
Transfar from Regional Resource Recovery
101895 26 Resenve - Cap Inc - Reg Res Recoy 1,019,573 (275,114
53273 34 Cable Beach Foreshore Restore 76,000 65,625
Total Proposed Carry Over - Executive 0
Corporate Services
CS4 - Manager Governance
00 NOT USE****COVID-19 Emergency i B
14298 58 Gosts - Unclassfied Ganeral | LI |
CS6 - Manager Information Technology - C Coulson
148122 Saftware >§5000 Cap Exp - IT 202,088 180,168
34
146111 IT Contract Consultants - Exp 185,000 180,713

BF- Senior Finance Officer - N Vines

143518

132038

Profit on Sale of Assats - Op Inc - Parks &
Gardens Operations

Transfer tc Restricted Cash Reserve - Cap Exp
- Tourism & Araa Proma MUN

Total Proposed Carry Over - Corporate Services

Development Services

Total Proposed Carry Over - Dev Services

Comments

Non Muni
Funded Adjusted
n:‘l::‘m'ﬁl;g%“ Funding Source Income Budget
oun Carryover Amount 1920
{5)
701,858
- (701,858}
10,175
712,132 0 (701,958)
5,000
21,880
24,974
12,000}
50,000
101,864 o {12,000}
1] o o

=**ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 for the Regional
Resource Recovery Park

“~ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 for the Regional
Resource Recovery Park

~*=ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 for the Cable Beach
Foreshore Plan

“**CARRYOVER Late COVID-19 Emergency
Costs

“~ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 Altus Infringement
amount of 524,874.00

~*=ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 CCTV Stragey (Red
Fish invoice) amount of $24,974.00

“**ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 Outstanding plant item
purchases from 2018720 P14012 -5k, P35307-
5k, P1500- 2k (see email #16 in the carryover
folder)

™ Ta retumn to restricted cash $50,000 of
Tourism WA grant received in 2006-07 for
Visitor Centre & Railway Line Project that was
released to PEL in 19720

2019-20 Additional Carryover Projects
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ADDITIONAL CARRYOVER
30/06/2020
Budgeted
Current
Total YTD Carry Over
Acct # Job # IE Bu(:?al ) Expenditur
e($)
Infrastructure
ES8 - Waste Coordinator
101020 101082 34 WMF - Planned Maint & Minor Works - Op Exp 28,500 2,081
Transfer From Refuse Site Reserve - Sanitation
101525 26 Gon Rofuse (120.362) (288,340 -
ES1 - Director Infrastructure
1367404 1367407 34 Dampier 5t Upgrade - Cap Exp 211972 186,374
1367404 1367408 34 Carnarvan St Upgrade - Cap Ex 227,380 164,881
132128 a4 Wisitar Centre Renewal {Inc plart & Fumn) - Cap 25,000 -
Bidg Exp
Wahick & Mobile Flant Renewal {Replacement) -
12397 = -Cap Exp- Swim Area & Beaches el
112500 7 Froceeds From Sabe of Assels Swimm Areas & ~ -
Bechs
Loss on Sale of Assets - Swimming Areas &
112296 30 Beachas &,000 -
ES5 - Works Coordinator
Broome Townsite Drains Renewal - Cap Infra
104800 104920 34 Exp-Urb S . 20,000 -
Featpath Old Broome Read - Cne Mile
125300 125291 34 Acosss/Sandpiper/Short St 201,275 200,613
ES6 - Senior Project Engineer
104270 104299 34 ShortStPaspaley Camarvan Street New 762,509 507,679
Drainage Const - Cap Exp
McDanied Rd - Archer to Ward Stage 1 New
121000 121560 34 Rdl Const - Cap Exp 1,883,313 884,022
Regional Rd Group (RRG) Rural Rd Canst
11778 S Funding -Mon Op Inc-Rd Const - SR
REQ33 Project Engineer
L UL R, CRSsIY o LS v
1367221 34 Censultancy - Cap Exp - Economic Services 6000 | 268,374
Conrinial Dot H i i
ES3 - Manager Works
T
1223481 FRUPOO1 34 Various FeotPath Upgrade - Cap Exp ! 46,337 E - i

Adjusted Budget
Amount 19/20

Funding Source

Non Muni
Funded
Income

Carryover

(5)

26,430

15,000

42,000

25,000

8,750

8,000

20,000

26,626

154,830

998,391

48,337

Adjusted
Budget

Amount 19/20

Comments

93,561

{5,000}

1480,733)

“***ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 for WMF maintenance
and minor works

to zero our itation Sub-
programme after the effect of carryovers.

“=ADDITIONAL CARRYOVER for CTR Stage
1 shade structures

=ADDITIONAL CARRYOVER for CTR Stage
1 shade structures

= ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 for BVC Renewal

“CARRYOVER Plant replacement P10309
only need $8,750 as per PO.

**CARRYOVER Plant replacement P10309
$5,000 proceeds from sale

“*CARRYOVER Plant replacement P10008
$8,000 loss on disposal

~*=ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020

=***ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 to cover 20-21
spending

“*CARRYOVER Remaining |E34 budget for the
project at 30 June 2020

“**CARRYOVER Remaining |E34 budget for
McDaniel at 30 June 2020, IETSS that was
transferred to IE34 had been corrected.

*CARRYOVER unspent grant at 30 June 2020
to be earned in 20-21 for Herbert Saville
Project

PR DL TR I QUJE3L WU LTS 198,

to §618,855 remaining budget for project
. -

[ — ik ATES

**+*ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020

2019-20 Additional Carryover Projects
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ADDITIONAL CARRYOVER
30/06/2020
Budgeted
Current
Total YTD Carry Over
Acct # Job # IE Bu(:?al ey Expenditur
e($)
Old Brooma Estate Subdivision - Whole Estats -
125140 1252890 34 Various Paths 11931 -
Procesds from Sale of Assels - Cap Inc -
148600 & Waorks Operaticns - -
122430 " Matural Disaster Grant - Flood Damags Repairs {970,000} =
Dep't Premiar & Cabint Natural Disastar Grant
120308 11 ~Cape Leveque Rd 14,382,500} (3,504, 680)
PK3 - Parks Coordinator
117450 117452 34 BRAC Oval Upgrads of Infra - Cap Exp 18,225 19,640
ES9 - Manager Engineering
104600 104795 34 Frederick (KBR Report) - Infa Cap Exp 285,000 3,346
1o5052 26 Reimb & _Cumrib‘ns Rec'd for Road N 421,089
Censtruction
Black Spat - Porl Drive Refuge Island - Rd .
121100 RUSSES 34 Upgrade Cap Exp
PM2 - Asset & Building Coordinator
Surf Club Building Renewal {Inc Plant &
53238 34 Furmiture) Cap Exp-Law Ord & PS ey -
KRO1 Building Renewal - Cap Exp - Offica
147374 34 Prop Leased 248,565 227926
Total Proposed Carry Over - Infrastructure 0
Community & Economic Development
ES7 - Special Projects Co-ordinator
1367228 34 g:?éxhd Design Chinatown Project Stage 2 - ! 800,000 743352 |
LS1 - Coordinator Library
115480 19 Grant Program Income - Op Inc - Library ~ 0153

(Expense in 115280}

CMS2 - Manager Community Development

Adjusted Budget
Amount 19/20

Funding Source

Comments

11,931

18.000

291,654

400,000

15,000

20,530

2,127,597

56,648

Non Muni

Funded Adjusted
Income Budget

Carryover Amount 1920

(5)

- {10,081}

- (787,840}

(400,000)

o (1,590,103}

- 18,153}

==ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020

= ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020

=***ADDITIONAL CARRYOVER Remaining
WANDRRA claims yet to be received at 30
June 2020:

$139,883.99 MRWA - EWP works, $110K Talis
PM work, §440K Demco restoration work,
$200K Simpsons beach.

~*ADDITIONAL CARRYOVER $18,000 BRAC
Irrigation and weather station budget

~ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020

*CARRYOVER unspent grant at 30 June 2020
to be earned in 20-21 for §400,000 Private
Contribution for Port Drive Pedestrian Refuge
“**CARRYOVER unspent grant at 30 June 2020
to be earned in 20-21 for 400,000 Private
Contribution for Port Drive Pedestrian Refuge

FALILI DT WA YR Sy

budget at 30 June 2020 - Surf Club Bldg
B

“*CARRYOVER unspent budget at 30 June
2020 for CTR Stage 2 Design

“**CARRYOVER unspent grant at 30 June 2020
to be earned in 20-21 for $8,153 Various
Library Grants
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ADDITIONAL CARRYOVER
30/06/2020
Budgeted
Current
Total YTD Carry Over
Acct # Job # IE Bc.::?al ) Expenditur
e($)
116201 34 ncaﬁeum Building Renewal Cap Exp - Other 15,315 }
Arts, Culture and Heritage Strategy - Op Exp -
116085 34 Other Cullure 60,000 27,200
23050 19 Grant Op - Youth Coardinating Commmittee Op N 8871
Inc. - Other Governance
82675 19 Grants Fgr Community Programs - Op Ing - _ 8716
Community Services
82670 18 Grant Income - Comm Services = 25,000
Pubdic Art {funded from Resarva) - Other Infra
1367405 1367412 34 New - Cap Ex 121,387 12,255
REQ - Chi and Place Activation Coordi
Chinatewn Place Activation Initiatives -Op Exp -
136723 e Economic Services Special Projects il LY h
REQ54- Place Development and Activiation Coordinator
Grants & Confributions Received {Chinatown
1367301 19 Revitalisation Stage 2) - Op Inc - Economic - 53,517
Services Special Projects
CMS4 - Venue Supervisor - 5 Bowra
Broome Civic Centre Cperational Grants &
116483 ] Contributions - Op Inc - Bme Civic Canlra - (31.150) h
Broome Civic Centre Operational Grants &
116483 " Contributions - Op Inc - Brme Clvic Centre 3 )
Parformanca Production Expansas - Broome
116495 34 Civic - Op Exp - - -
BS1 - Manager Planning & Building Services
106482 19 Grant income - Op Inc - Town N 1z

Planning'Regional Davel

KRCG Kimberley Regional Collaborative Group Secretariat - POSITION GONE

Kimberley Zore - Alcohol Management

405385 W Initiatives Grant - Op Inc

{100,000}

Non Muni
Funded
Adjusted Budget -
Amount 18/20 Funding Source Income
Carryover
(5)
15,315
24,250
20,881
28,000
34,001

Adjusted
Budget Comments
Amount 19/20

~ADDITIONAL CARRYOVER Remaining
budget at 30 June 2020 - Broome Museum
Bldg Renewal

***CARRYOVER Remaining budgets at 30 June
2020 of 514,050 for RPS AAP Consulting and
$5,000 for Clancy MCDowell: Community Dev
Framework & Arts and Culture Strategy (PO
94684) and $5,200 for Takeaway Alcohol
Management System (PO 94490)

***CARRYOVER unspent grant at 30 June 2020
(8,871} to be earned in 20-21 for $8,871 Youth
Framework, Vibes Project & Late nigth Ball

“**CARRYOVER unspent grant at 30 June 2020
{6,715} to be earned in 20-21 for 58,176 Community
Crime - Operation Bounce Back

*** Contract Liability at 30 June 2020 $25,000

(25,0000 \yapor of Liquor Restricti

“*CARRYOVER unspent budget at 30 June
2020 for the Chinatown Public Art Stage 1 of
$109,132 less 20-21 Stage 2 Public Art brought
already spent in 19/20 totaling $88,271,

““CARRYOVER $20,000 Chinatown Town
Team funded as per CTR2 FAA, 52,000 for PO
95117 for Nature Play, $7,000 for PO 95215 for
Broome Historical Society & Museum

*** Contract Liability at 30 June 2020 $53,517

(53,517 Discovery Festival (Chinatown Stage 2)

*** Contract Liability at 30 June 202 $48,850
(48,850) Raise the Roof Grant Contract Liability 30

June 2020

Raise the Roof grants budgeted as ie 11 when

it should have been ie 18.

~*ADDITIONAL CARRYOVER Civic Centre

Events Prepayments in 19/20 to be expensed

in 20121

= Contract Liability at 30 June 202 $11,712
(11,712} Shoreline Monitoring Grant Contract Liability
30 June 2020

“**CARRYOVER Kimberley Zone Alcohol
Management Initiatives
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ADDITIONAL CARRYOVER
30/06/2020 Expenditure Income
Variance MNon Muni
Budgeted .
Current from Funded Variance from Adjusted
Acct# Job # IE Description Budget T"":'SYTD :""" giﬁ' budgeted Ag-'”"'“ﬁ;:‘zgu" Funding Source ! Income | budgetedcarryover  Budget Comments
() ) "":"’s] " carryover maun Carryover Inc Amount 1920
Exp {§)

Kimberley Zone - Kimberey Volunteer Strategy ***CARRYOVER Kimberley Zone Volunteer
405370 1 Grant (65,000) " Strategy Grant

Total Proposed Carry Over - C&ED 0 180,165 180.165 (125.819) (165.819)

TOTAL PROPOSED CARRYOVER EXP/(INC) - 3,121,757 3,121,757 3,113,757 - B 2,420,880 - 2,469,380

Net MUNI carryover 0 651,878

—
less non cash items 8,000 3,113,757 (12,000)  (2.417.880)
TOTAL MUNI carryover 695,878
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6. MEETING CLOSURE

These minutes were confirmed at a meeting held (DD Month Year),

and signed below by the Presiding Person, at the meeting these minutes were
confirmed.

Signed: ...
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